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24% -IS IT POSSIBLE? 


By Louis Guenther 


ARE FERTILIZERS A BUY NOW? 
RADIO AT THE CROSSROADS 


A Complete Financial Service For*10°aYear 
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Oklahoma Gas and 
Electric Company 


Largest utility system in fifth 
crop producing state. Net earn- 
ings for twelve months ended 
March 31, 1925, showed an in- 
crease of 14.75%. 


6°, Gold Debentures 
Due 1940 


YIELD OVER 6.15% 





Ask for Circular BI-310 





H.M. Byllesby & Co. 
INC. 
New York Chicago 
111 Broadway 231 So. La Salle St. 


Philadelphia Boston Providence 








Dividends on this 
714% Investment 
Earned 3 Times Over 


More than $5,000,000 in dividends 
was paid by Cities Service Company 
in 1924 on its Preferred Stock. The 
Company earned, over and above all 
expenses, taxes and interest payments, 
$14,845,773, or about three times the 
amount necessary to pay these divi- 
dends. 


The Company’s 15th Annual Report, 
just issued, clearly shows the safety 
and desirability of Cities Service Pre- 
ferred Stock. At its present price this 
security yields 7% per cent. 


Send for copy of the Annual Report 
and illustrated booklet P-15 describ- 
ing the $550,000,000 organization be- 
hind Cities Service Preferred Stock. 





BRANCHES !N PRINCIPAL CITIES 




















Exempt from all Federal Income Taxes 


$200,000 
Stephens County, Texas 
514% Road Bonds 


Principal and semi-annual interest payable at the Hanover 
National Bank, New York. 


Due $50,000 each April 10, 1944 to 1947 


inclusive 
Legal opinion of John C. Thomson, Esq. 


FINANCIAL STATEMENT 
Assessed Valuation 1924 ............. $25,863,260 
RESET EA ert 2,085,456 
Population, 22,000 


These bonds are the direct obligation of Stephens County, 
secured by an unlimited ad valorem tax, irrevocably levied 
upon all taxable properties both real and personal within 
the County. 

The deposits of banks located in the county are over $5,000,000. 
The county has no other indebtedness excepting these outstand- 
ing road bonds, there being no warrant indebtedness, no road 
district or any over-lapping Crainage or irrigation bonds with- 
in the county. 

Stephens County with an area of 596,840 acres located in the 
north central part of Texas 65 miles west of Fort Worth was 
organized in 1860. The soil is very fertile, the principal crops 
being corn, grain, pecans and cotton. The upland affords ex- 
cellent grazing for cattle, dairying is carried on quite exten- 
sively. According to the 1920 U. S. census reports the value 
of all farm property was $15,102,170 and the annual value of 
crops including the live stock industry was $2,848,000. Since 
then the value in quantity of all farm products and the live 
stock industry has greatly increased. 


Price to Yield 4.90% 


Full description upon request for Circular F. W.-230. 
TOR) 2, 
; J KO) es ™ @ 
Brae yr Pony. 


120 BROADWAY 


























St. Regis 
Paper Company 


7% Cumulative Preferred Stock 


Company is one of the largest producers of 
paper in the United States, having pulpwood 
resources, estimated as sufficient reserve to sup- 
ply its entire requirements for more than 20 
years, 


Earnings for 1924 applicable for Preferred 
Stock dividends over 714 times requirements. 


Dividends on Preferred Stock paid continuous- 
ly since issuance in 1900 and on Common Stock 
since 1917. 


Controls The Power Corporation of New York 
—one of the most important water power com- 
panies in New York State. 


Price 9914 and dividend — 
Yielding over 7% 


Send for Descriptive Circular F-565 


E. H. Rollins & Sons 


Founded 1876 
BOSTON NEW YORK PHILADELPHIA 
200 Devonshire St. 43 Exchange PI. 1421 Chesnut St. 


CHICAGO SAN FRANCISCO 
231 So. La Salle St. 300 Montgomery St. 


LOS ANGELES — DENVER 
1000 California Bank Bldg. 315 International Tr. Bldg. 


























se ag 





| 








Che 
FINANCIALWORLD 


Founded by Otto Guenther, 1902 
Member Audit Bureau of Circulations 


Published Weekly by the Guenther Publishing Co. 
LOUIS GUENTHER, President-Treasurer 
FREDERICK HANSSEN, Vice-President F. W. BRANDT, Secretary 


Editorial and Business Offices: 53 Park Place, New York, U. S. A. 
Telephone Barclay 2553 
: LOUIS GUENTHER, Publisher and Editor 
E. MARSHALL YOUNG 
Associate Editor 


FREDERICK W. BRANDT 
Business Manager 


FREDERICK HANSSEN 
Associate Editor 
Chicago Office 
727 Monadnock Building, Chicago 
Harrison 0098 
































Vol. 43 NEW YORK, MAY 16, 1925 No. 20 
A Complete Financial Service i 
| for $10 a Year Hi 
Table of Contents 

PTI I, ii a os ee ee ee a eee aS 619 

ee eC oon vik nde oO Rieke 621 

I i aa aa his bse ee ak'os by wD 622 
By Louis Guenther 

UE I I Sis toca esis irk ws dh ak HS 624 
By William J. Healy 

I rm I i ow ede are beh gre bale ade a mee 625 
By Thomas Gibson 

ee 626 

RO EE ee 627 

By Howard V. Michaelson 

White Motors—Dividend Increase Prospect .............. 628 

i ia is AW we'd dh Oe EO ee ee ae 629 

Cope “GE TR TR SORE oooh neo os 5 ca reece ees 630 
By Laurence Beech 

ee I ns a hh we bares ee we ee eae S Ke 6 oO eee 631 

Bankers Shares and Investment Trusts ...........-..eee00. 632 

se I ha in Ce a a taal ka elie ik a kg eae wis 633 

iis cna baad ewe WA Ree ak wwe 635 

Philadelphia Electric—To Retire Preferred Stock .......... 636 

RE COL oe ee ee eee ey 644 

Se a Ny eee ee ee ee eee 646 

Weekly Review of Business and Financial Conditions....... 648 








SUBSCRIPTION RATES 


United States and its possessions, Mexico and Cuba, $10.00 a Year 
Canada, $11.00 a year; Foreign Countries, $12.00 a year. 
Newsdealers supplied through The American News Company 


Entered as second-class matter October 22, 1906, at the Post Office at New York, N. Y. 
U. S. A., under the act of March 3, 1879. Copyright, 1925, by the Guenther Publishing 


Co. 
IMPORTANT 


When notifying The Financial World of a change in address subscribers should give 
both the old and the new address. This notice should reach us about two weeks 
before the change is to take effect. 





—_ 


| 











Alpine Montan 
Steel Corporation 


7% Closed First Mortgage 
30-Year Sinking Fund 
Gold Bonds 


Due March 1, 1955 
PROPERTY VALUE 7% times 


amount of mortgage debt. 


NET QUICK ASSETS 72 per 
cent of mortgage debt. 

BI-MONTHLY compulsory draw- 
ings at 9 points above present 


market. Twenty-five bonds will 
be drawn August 1, 1925. 


NET EARNINGS over last 24 
years averaged more than 7 times 
interest and sinking fund require- 
ments. 
Price 91 and accrued 
interest to yield 7.80% 


Descriptive Booklet on Application 


F. J. LISMAN & CO. 


Members N. Y Stoch Exchange 


20 Exchange Place New York 

































































STERN BROTHERS 


is one of New York’s oldest and 
most successful department stores. 


Its Class “A” shares are, we be- 
lieve, an attractive investment. 


Each participating preference share 
carries with it one-third common 
(voting trust certificate) share. 


Ask for folder F. A. 25 
HORNBLOWER & WEEFS 


ESTABLISHED 1888 


42 Broadway, New York 
Telephone Hanover 4848 


BOSTON CHICAGO 
PROVIDENCE CLEVELAND 
PORTLAND DETROIT 


Members of New York, Boston 
and Chicago Stock Exchanges 









































STANDARD 


L 
ISSUES 


CARL H. PFORZH EIMER & CO, 


Phones Broad 486 °-1-2-3-4 25 Broad St.,! . Y. 


FINANCE COMPANY 
OF AMERICA 
Collateral Trust Notes 








YIELD 
2to 4months..... 4%% 
4to 6 months..... 4%% 
6 to 9 months...... 5% 
9 to 12 months..... 5%% 


Wire orders at our expense 


Westheimer & Company 
Cincinnati, 0. Baltimore, Md. 
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26% Average Annual Profit—for Nine Years! 


A Definite Answer to the Question 
“Can Investment Trends be Foreseen?”’ 


The upper line of the chart shown above reproduces the actual record of a fund invested for nine 
years according to the recommendations of the Brookmire Economic Service. Income at the rate of 6% 
of the cash value of the fund was deducted and spent by the owner each year. The lower line shows 
the results that usual investment would have brought. ‘The shaded area is the difference between aver- 
age investment and Brookmire guided investment. 





Cash additions were made to the fund and are shown in both lines. Only in the last years were q 
there additions of sufficient size to have any appreciable effect. i 


Accurate - Under All Conditions 


Here is an actual example of the reliability of If your starting point was $5,000, your final re- 
the Brookmire Economic Service over a period of sult would be $40,019—in only 9 years! 
years sufficient to eliminate from the mind of the We encourage investigation through any bank, 
most skeptical the thought that Brookmire accuracy through our bankers—The Guaranty Trust Com- 
may be a matter of chance. ‘The lean years of pany of N. Y.—or direct. 
1920-21; the prosperous years of 1918-19 were all ; 
profitable sori investors who followed the You, Too, Can Profit 
Brookmire Economic Service. The Brookmire Economic Service is in a posi- 
tion to greatly assist you in building up your cap- 
In accordance with the Brookmire policy of ital. It has a successful record of 21 years to 
holding confidential the affairs of its clients, no prove this statement. 
names are given and simply percentages are shown. Let us tell you what the service is and does— 
Apply these percentages to your own capital and without cost or obligation — merely mail the 
you will better understand what this record means. coupon. : 





BROOKMIRE 


ECONOMIC SERVICE INC. 
- 25 West 45th Street New York 


BROOKMIRE ECONOMIC SERVICE, Inc. 
25 W. 45th St., New York City 


Please send me further information about the ren-r': © ~ s ment record 
discussed in this advertisement and full details abuut ) cur v. 
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The Trend of Things 


Fundamental conditions continue sound. Business is making satisfactory 


progress. Sentiment has shown a decided improvement in recent weeks. 
New construction at high level; 


The all important factor determining the future of trade is the size and 


prices realized for the coming crops. Early indications of planting and 
moisture are good; 


Progress continues abroad. The restoration of the gold standard in Great 
Britain, Von Hindenburg’s reassuring speech in Germany, and negotia- 
tions for the settlement of the French debt, along with further increase 
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ppreewen- bh 








in our exports and imports, are good signs. 


q A stronger tone prevailed in the security markets. 
continues highly satisfactory. Railroad car loadings, the best single in- 
dicator of current business, at a record. 


HE most important development of 
the past week was the report on 
railroad freight car loadings, which 
reached 982,000 cars in the week ending 
May 2nd. This is the best report for any 
week in 1925 and is the highest point these 
loadings have reached at this season of the 
year. : 
These increases were well distributed ter- 
ritorially with the Southern district mak- 
ing the best showing and the Central West- 


ern just about holding its own. By com- 
modities farm products made the poorest 
showing, while coal and ore made the best. 
Merchandise and miscellaneous freight— 
going largely into consumption—continue at 
record-breaking levels. The gain in coal 
shipments reflects the need for increasing 
production to meet the good volume of 
consumption of goods taking place. 

From the standpoint of the railroads this 
steady improvement in volume of traffic is 


The credit situation 


highly gratifying. The roads were rather 
hard hit by the decline in business toward 
the middle of 1924. Earnings in April, 
May, June and July were unsatisfactory 
last year. The April earnings soon to be 
published will make comparison with the 
very poor results obtained last April and 
doubtless some surprising gains in net will 
be reported which should not be without 
their market effect. 

A general survey of the whole business 








Average Prices on the New York Stock Exchange 


1920 1921 1922 


1923 1924 
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— 23 RAILROADS 
— 18 INDUSTRIALS 


(USING THOMAS GIBSON AVERAGES) 








and financial situation must lead to the con- 
clusion that the good far outweighs the 


bad. It is true that the steel industry is 
backward and is operating at about 75 per 
cent of capacity at prices which probably 
are not profitable for most of the inde- 
pendents. There are signs, however, that 
the downward price trend has about been 
checked and that renewed buying is coming 
into the market. 

The oil and copper stocks gave a better 
account of themselves during the past 
week. The Smackover pool seems to have 
reached peak production and general ad- 
vances in gasoline prices took place 
throughout the East. Copper consumption 
has been going on at a record-breaking rate 
and doubtless this important factor in the 
statistical position of the metal will make 
the next price change of proportions an 
upward one. 

Easy money continues to impart great 
strength to the bond market. New offer- 
ings are quickly snapped up and many of 
the low grade rail bonds which were pre- 
sumed to be highly speculative a year ago 
are now selling on a 6 per cent yield basis. 


.* ¢ £ 


The Business Outlook! 
* co * 

VERY current statistical exhibit con- 

tinues to reflect healthy growth in 
business. Railroad freight car loadings 
again set a new high mark for this sea- 
son of the year. Sales of 523 retail stores 
reporting to the Federal Reserve show a 
slight increase in April. 
are ata 


Bank clearings 
record. Automobile 
production and gasoline consumption also 
at record. Copper consumption high and 
fertilizer sales improve. The basic steel 
industry is operating at but 75 per cent of 
capacity. but recent shading of prices and 
the steady improvement in business lead 
the trade to believe that orders for iron 
and steel will shortly improve sharply. 
There certainly is nothing in this picture 
to “view with alarm.” 


new high 


*x* * * 
Crop Prospects! 
x * * 


HERE iis little question but that the 

coming crops will play an important 
role in determining the prosperity of the 
coming months. Winter wheat production 
will be below normal. However. based on 
indicated acreage, spring wheat and corn 
promise well. Those interested in the 
Northwestern rails are particularly ad- 
vised to watch the progress of spring 
wheat. Given good crops in the North- 
west, of which spring wheat is the most 
important, the carriers in that section will 


quickly reflect this favorable develop- 
ment. 

* * * 
The Credit Situation! 

* *x* * 


REDIT continues in ample supply at 
reasonable rates and there is every 
prospect that it will continue to do so. 
The importance of the credit situation can- 
not be over-emphasized and it is the most 
important single factor bearing on the 
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price of income producing securities. How 
advantage can be taken of prevailing low 
interest rates is gone into in detail by Mr. 
GUENTHER in another part of this issue 
of THE FINANCIAL Wor Lb. 


* * * 
The Foreign Situation! 
*x* * * 


HE inauguration of Von Hindenburg 

as President of Germany along with 
his pledge to the republic was well re- 
ceived. Distinct progress is being made in 
the negotiations leading toward the repay- 
ment of the French indebtedness to the 
United States. These events following the 
restoration of the gold standard in Great 
Britain indicate the steady progress. being 
made in Europe and the beneficent effect 
of the actual operation of the Dawes Plan. 
April reports of foreign trade show a 
further increase over a year ago. Exports 
totaled $400,000,000 and imports $349,000,- 
000. For the ten months ending April our 
exports exceeded our imports by $997,000,- 
000 compared with an excess of $700,000,- 
000 in the preceding ten months. 

* * x 


New Construction Activity! 
* a * 
RADSTREET’S figures on new con- 
struction activity for April show a 
month second only to record breaking 
March, 1924. . 

The total value of the building per- 
mitted for in April at 170 cities was $406,- 
158,937, which compares with a total at 
identical cities for March of $350,411,078, 
and with $297,237,088 for April a year 
ago. There is here shown a gain of 15.8 
per cent over March and of 36.6 per cent 
over April a year ago, while the de- 
crease from the peak month of March, 
1924, which included 178 cities, is only $11,- 
869,168, or 2.8 per cent. 

The total for four months of this year 
is found to be $1,244,382,195, a gain of 2.2 
per cent over last year’s aggregate for the 
same period, and is to that extent the larg- 
est ever reported. 


The usual monthly summaries follows: 








Inc. 

April March Last 

1925 1925 Year 

New England...$21,643,862 $20,014,916 24.9 
Middle Atl. ..... 164,885,888 143,390,824 64.8 
Cen. West’n .... 97,504,532 78,997,846 12.0 
Northwest’n «.- 20,895,693 13,029°714 38.8 
Southwest’n . 24,044,346 18,685,424 75.5 
Southern ....... 32,897,078 32,674,843 18.2 
Far-western . 44,287,538 43,617,511 22.7 
Total U. S.....406,158,937 350,411,078 36.6 
NW. ee: Ce chee 102,814,257 87,552,791 110.9 
Outside N. Y....303,344,680 262,858,287 22.1 
Co cS ke es 9,892,220 5,739,849 28.1 


Perhaps the most interesting feature in 
this table is the great rally shown at New 
York City over the like month a year ago, 
1t0.9 per cent. Despite this big gain, the 
total for four months at New York City, 
$329,697,372, is still $93,505,874, or 22 per 
cent below the four months’ aggregate last 
year; but a continuance of the expansion 
noted at New York for any length of time 
might very easily swell the New York ag- 
gregate above that for the like period of 
1924, the greatest year on record at New 
York, as it was in the rest of the country. 


partment. 


The total at 169 cities outside of New York 
for four months is $911,684,823, a gain of 
15. per cent over last year, and to this ex- 
tent the greatest record. 

The importance of a high volume of new 
construction to business generally has been 
dwelt upon from time to time in this de. 
It is one of the important fac- 
tors needed to be present during an era 
of prosperity. 


x * x 
The Oil Situation! 
* * Ok 
PPARENTLY the threat of the 


heavy grade oil production in the 
Smackover field and the threat of new 
production in Oklahoma is not sufficient to 
upset the statistical position of the indus- 
try. Gasoline price advances were general 
throughout the East during the past week. 
Consumption is breaking all records and 
the industry certainly is entitled to a 
breathing spell after facing over-produc- 
tion for four years. Sound oil stocks like 
Standard of Jersey, Atlantic Refining, 
Tidewater, Pure Oil, Shell Union, Mar- 
land (now on a $3 dividend basis) and 
Texas Co. appear attractive. 


* * 5 
The Railroad Situation! 
* * OK 


N March the railroads of the country 

reported a fairly substantial decline in 
gross but a much smaller decline in net. 
April car loadings indicate that gross in 
that month will make a better comparison. 
There is the further highly important 
factor that railroad net earnings in April, 
May, June and July, 1924, were very low 


because of the period of business depres- | 


sion that set in then. 
will 


Now comparison 
be made with these low earning 
months and it will be well to be prepared 
for the comments of a remarkable recov- 
ery in earning power on the part of the 
railroads. It all depends on what sort of 
a showing was made in the same month 
of the previous year. 
now on can be confidently expected to 
make a very gratifying showing. 


*x* * * 
The Market Outlook! 
* * * 


HE recent strength in the market has 

' been accompanied by favorable in- 
terpretations of current happenings. Even 
receiverships have been used as “bull” 
arguments. The change in sentiment was 
due, as there was no ground for the pes- 
simistic views which were prevalent for 
weeks. The fundamentals continue sound 
but it must be borne in mind that we still 
are in a readjustment market and the 


safest principle on which to operate is ‘ 


very thoroughly discussed by Mr. 
GUENTHER on page 622 of this issue. Buy 
reasonably safe incomes higher than cur- 
rent interest rates and watch the progress 
of the companies. The rails, public util- 
ities, low cost coppers and some of the 
specialty companies offer such oppor- 
tunities. 
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Are Fertilizers a Buy Now? 
mR 











rently and prospective indicate com- 

paratively excellent earnings for the 
second quarter of 1925. Prices are higher, 
and the strictest care is being taken in the 
matter of credits. Profits this year, pro- 
vided nothing occurs to upset all calcula- 
tions, should be much better than for any 
year since 1920. 


S res in the fertilizer industry cur- 


Like the farm implement concerns, the 
fertilizer companies have been through se- 
vere depression, have suffered heavy losses, 
and their securities for long have been 
more or less in disrepute. 

But recovery has followed in the wake 
of the change that came to the agricultural 
industry last year. It seems clear at this 
writing that both the farm machinery 
trade and the fertilizer industry now can 
be taken out of the depressed class and 
placed in the improving group. 

Sales of fertilizer in the fore part of 
this year were not up to expectations, the 
chief reason being the weather. The total 
was somewhat below that for the initial 
quarter of last year. But, since the end of 
March, sales have been improving steadily. 
In fact, so impressive has the change for 
the better become it is expected that the 
committee which has been at work on a 
reorganization plan for VirGINr1A CAROLINA 
CHEMICAL very shortly will announce the 
details and thus pave the way for the early 
return of the company to its owners. 

Statisticians who have made exhaustive 
survey of the agricultural industry assert 
that the statistical position of farm prod- 
ucts today is stronger than at any time in 
the past six years. There is universal 
agreement that the farmer’s position today, 
no matter where he may be, is much better 
and more encouraging than at any time 
since 1920, 

It is important, in making a study of the 
Status of and outlook for the fertilizer in- 
dustry, to know what the general situation 
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Sales of the fertilizer companies in the past several months 


have indicated that earnings in the first six months of 1925 


should be excellent; 


Higher prices, less burdensome competition, better sales 


methods, and greater prosperity on the farms, help to make 


the outlook encouraging; 


@ This article reviews the situation, and makes specific recom- 


mendations. 


in agriculture is, and when one knows what 
is being looked for in the farm implement 
trade, one can obtain a rather illuminating 
view of the general outlook for agriculture. 


Dealers in farm implements throughout 
the Middle West have been so encouraged 
by sales in the first quarter of the current 
year that they-have enlarged substantially 
their stocks in anticipation of steadily ex- 
panding business. Inquiry among manu- 
facturers leads to the conclusion that 
larger scale production, improved selling 
methods, and wide distribution will in- 
crease profit margins this year, and net 
earnings will be substantially in excess of 
any year since the industry went into de- 
pression in 1920. 

There does not appear to be any 
question but that broad and _ funda- 
mental improvement has taken place and 
still is in process. Debts of the farmers 
have been cut down and further diversifica- 
have been reduced materially, and costs 
tion has served to make the situation still 
more promising. 

Good Times Ahead 

The fundamental conclusion, which 
stands out in both the farm machinery and 
the fertilizer industry, is that the sort of 
depression which the country has _ wit- 
nessed in agriculture in the past four years 
should not occur again for some time to 
come. And total net returns from agri- 
cultural enterprise this year should exceed 
those of last year. 

An official of one of the leading fertilizer 
companies this week assured a representa- 
tive of THe FirnanciAL Wor tp that the 
outlook for his company, and for others 
in the industry, for this year is better than 
it has been for four years. 

In the past two years, the fertilizer com- 
panies that have been going through with 
their readjustment, taking the bitter with 
as meticulous care as they would take the 
sweet, have been writing off the doubtful 


items on their books, disposing of useless 
and unprofitable units, and have rewritten 
their credit and sales policies. The object, 
of course, has been to secure a larger por- 
tion of gross earnings to be translated into 
net. 

AMERICAN AGRICULTURAL CHEMICAL, 
which is one of the premier companies in 
the industry, is_in a much sounder and 
stronger position than is its rival, VIRGINIA 
CAROLINA CHEMICAL, which was compelled, 
by virtue of its difficulties, to go into re- 
ceivership to enable a readjustment to be 
made that would place the company on its 
feet again. AGRICULTURAL CHEMICAL, for- 
tunately, was able to avoid calling upon the 
courts pending reorganization. Sale of un- 
profitable units was accomplished without 
difficulty. 

Following the war, competition in the 
fertilizer industry became acutely keen. 


‘Then, too, the farmers were beginning to 


experience the warning pains that heralded 
the approach of their period of economic 
travail. The fertilizer companies needed 
business. They made concessions to get it. 
That led to heavy price cutting and to the 
credit policy that made everyone suffer. 

This year, with their troubles behind 
them, and with lessons learned with them, 
the companies got together and it is un- 
derstood that they reached a tacit agree- 
ment on credit and price policies. We 
have observed no evidence of price cutting 
this year, and the level is upwards of 
twenty-five per cent higher than it was a 
year ago. Moreover, instead of making 
any old promise and agreeing to terms 
of slow payment, sales largely are being 
made for cash. 

The concentration on credit elimination 
and the substitution of cash sales policies 
is one of the reasons why gross has de- 
clined somewhat. But, in the long run, 
the effect is going to be a good one. There 
at least is not likely to be a repetition of 


(Please turn to page 642) 
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@ With numerous examples he illustrates how it is possible to earn as much 
as 24 per cent or more from standard securities through the Intelligent 


Use of Credit; 


@ And it can be done with minimum risk; this interesting article can be 


24% —lIs it Possible? 


« A little understood but highly successful method for the profitable em- 
ployment of investment funds is fully explained in this article; 


read to advantage by discerning investors. 


nually on a security without defying 
the law of prudent safety? Would 
not the risk assumed extend beyond the 
minimum border the investor is told he 
dare not cross, for it is not conservative? 

In discussing this interesting problem I 
may be charged with treading on debatable 
ground. To mention, even, that it is 
possible to earn as high a return as 24 
per cent, in connection with conservative 
investments, in sedate financial circles, may 
be considered economic Bolshevism. 

. Especially will this suggestion be 
“viewed with alarm” in that ultra-conserv- 
ative quarter that has not yet outgrown, 
nor ever will outgrow, the accepted theory 
that any security promising a yield of 
over 6 per cent is not an investment but a 
speculation, because it involves too large 
a risk. 

Yet, it has been done in the past. It 
will be accomplished in the future without 
undue risk. It needs only the proper con- 
ditions and the right selections. It has 
laid the foundation of many of our large 
fortunes. 

Less than a year ago, in THE FINANCIAL 
Wortp, I published a bargain list com- 
prised of our soundest securities which 
show considerably more than 24 per cent 
profit on the basis of the method advocated 
in my general article “The Intelligent Use 
of Credit.” There was not one security 
in that list that was not acceptable to a 
bank as collateral for a loan. 


[ it possible to earn 24 per cent an- 


Nor was there any greater risk involved 
in the purchase of any of these securities 
than is involved in the purchase of any 
conservative investment. See the small 
table on this page. 


I do not contend that the method I 
advocate is infallible. Life is not, nor is 
human judgment. There are embodied in 
it those normal risks that are associated 
with any venture in which conservative 
men engage in order to improve their 
financial circumstances. Not everything 
we give our attention to turns to profit. 
But, if we can strike a favorable average 
throughout life, at its termination we shall 
have done fairly well in building up a 
' fortune. 

My suggestions are not intended for 
those unskilled in finance. I do not recom- 
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mend them to those unable properly to 
interpret a financial statement, or not in 
touch with the trend of business, for those 
who are dependent solely upon incomes, 
and have no other source of revenue, for 
there must be the proper mental equip- 


‘ment available to apply my method intel- 


ligently. 
Unpreparedness is more ‘dangerous in 
handling funds than is unpreparedness in 








The May Bargain List 
RAILROADS May 15 

‘ 1924 Recent 
Company—. Price Price 
Balt. & Ohio, com..... 52% 76% 
Chi. & N. W., com..... 53 53% 
C., R. I. & P. 6% pfd..... 69 87 
Gt. Northern, ufd......... 57% 63 
N. Y. Central, com..... 100% 118 
Northern Pac., com..... 51% 62 
ee 434%4 44 
Pere Marquette, pfd... 64 80 
Southern Pac., com..... 88% 102 
Union Pacific, com..... 13154 137 

Pusiic UTILITIES 
Amer. Tel. & Tel......... 125% 138% 
Col. Gas & Elec......... 355% «64 
| Se 624% 84° 
Detroit Edison............ 104 118 
Laclede Gas.................... 92 165 
Pacific Gas & Elec..... 921% .109 
RS SERRE eae 43%4 57 
Pub. Service of N. J. 43% 71 
North American, com. 24 49 
Peoples Ges................. 941% 116 




















general business, for there are too many 
pitfalls dug for the unequipped investor. 
Such a man should keep his funds in the 
savings banks, or in some secured obliga- 
tion, or leave his interests under the con- 
trol of a conservative investment banker. 
They are much safer in such reliable 
hands. 


The method by which it is possible to 
earn the maximum profits described in 
the examples which accompany this article 
is simple and revolves around the Intelli- 
gent Use of Credit as applied to the pur- 
chase of legitimate and stable securities. 



















It is a method that daily enters into the} 
numerous loans made by the banks. 
In principle the idea is no different than i 
the purchase of real estate when part of 
the purchase price is paid in cash and the} 
balance is carried as a loan at a moderate} 
rate of interest. Most real estate is bought 
in this way. Homes are sold in this man-} 
ner, and yet no one would say that the 
home buyer is a foolish speculator. 


Nor is the practise any different than} 
that of the merchant who lays in a stock} 
of goods at the beginning of the season,| 
borrows part of its cost, anticipating mak- | 
ing a profit on its resale, after he has 
taken care of all his overhead charges. | 

All forms of trade and barter largely} 
center around this general principle off 
credit. It is the business of the banks to} 
provide this credit. It is for that purpose} : 
they have been organized. The main} : 
source of their income is from loans on} : 
acceptable collateral. The commodity they > 
handle is money. 

















If it were not for the credit facilities 
provided by the mass of capital that has 
accumulated in the banks it would have 
been impossible for the business of the 
nation to have reached its present magni- 
tude, 

What does sound credit mean? Simply 
loans on which the lender can realize the 
loan value should the borrower be unable 
to meet them. If this is the basic prin- 
ciple of credit it is logical to assume that 
good stocks with a quick marketable value 
are as good security for loans as any 
other known collateral. 





The owner of stock in Battimore & 
Outro, Great NorTHERN, NorTHERN Pa- 
cIFIC, WABASH, Cerro De Pasco, or others 
of similar standard, would experience no 
difficulty in borrowiing a substantial part 
of their market value. Some banks would 
loan as much as 80 per cent of it. The f 
borrower would not be compelled to un- 
fold his financial status to his banker, 
which would be necessary in case of a 
personal or a business loan. The securi- 
ties are sufficient credentials, for the bank- 
er knows he can dispose of them at any 
time at a price fully securing his loan. 


The bulk of business transacted in Wall 
(Please turn to page 641) 
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Intelligent Use of Credit 
































E Some examples of Mr. Guenther’s suggestions for the intelligent use of credit and possible 
; profits based on purchases of 50 per cent in cash and 50 per cent in borrowed capital and holding 
' for a year and selling at an advance of $5 a share. Should the advance be larger the profit 
‘ would proportionately increase. The market prices are those prevailing on Saturday, May 9. A 
100 share purchase is used in these illustrations and interest is figured at 6 per cent. Buying and 
. selling commissions and taxes are not included. 
: Wabash “A” 
t Price $63, cost .................. $6,300 If sold @ $68 would bring .................... $6,800 
Borrowed on stock .............. 3,150 Profit From stock .....0 1... 500 
Annual Interest. ................ 189 Dividend @ 5% 100 shares ...............-.-.. 500 
i Total Income .... $1,000 
: > 189 
; Net Income ........ 811 
i Equivalent to .... 24% 
# 7 
the I Hudson-Manhattan Common 
f Price $0, cost .............. $3,000 If sold @ $35 would ann ee er ne $3,500 
€ Borrowed on stock ............ 1,500 Profit from stete 500 
han F Annual interest ............... 90 Dividend @ $250... 250 
of f) Total Income ...... $750 
the F eS ee 90 
“ate P Net Income ........ 660 
ght Equivalent to ... 44% 
an- f Cerro de Pasco 
the f Price $46, cost ~.............. $4,600 If sold @ $51 would bring ................--.--- $5,100 
Borrowed on stock ............ 2,300 Profit from steck —............................. 500 
Annual interest ................. 138 OE EE SRE Ce eae ee 400 
han § Total Income ...... $900 
ock f . one ea 138 
son, | Net Income .......... 762 
ak- | Equivalent to ........ 33% 
has Great Northern 
es. F Price S65, cost .................. $6,300 If sold at $68 would bring ................. $6,800 
ely Borrowed on stock ............ 3,150 Profit from stock .............................------- 500 
of F Annual interest ................... 189 Reese cree 500 
; tof Total Income.... $1,000 
ose | i. —oel 189 
. 2 Net Income ...... 811 
se Equivalent to .... 24% 
on} - . 
hey | Northern Pacific 
Price $62, cost .............. $6,200 If sold @ $67 would bring ..................-. $6,700 
an Borrowed on stock ............ 3,100 eS een 500 
ities Annual interest ..................- 186 Dividend @ 5% ...........-- seiicisodidibibeeueiaicaiitien 500 
has Total Income .... $1,000 
ave Less Int. .......... 186 
the : Net Income ........ 814 
eni- Equivalent to ...... 26% 
* Advance Rumely Pfd. : 
aply Price $52, cost ................ $5,500 If sold @ $60 would bring ..................-. $6,000 
the Borrowed on stock ............ 2,750 Prete tee- eee... 500 
ble Annual interest .................. 165 pi SS een seen 300 
a : 
. Total Income ...... $800 
~— Less Int. ........... 165 
that Net Income ........ 645 
alue Equivalent to .......- 24% 
“ Chile Copper 
Price $33, oe $3,300 If sold @ $38 would bring .................... $3,800 
4 Borrowed on stock ............ 1,650 Pvolst frees whens 500 
Pa- Annual interest .................. 99 NN aici cienmnanceiabanioacne 250 
ners Total Income ........ $750 
| —_ ae 99 
no Net Income ........ 651 
part Equivalent to ........ 40% 
Id ° . 
cs Baltimore & Ohio 
i ene $7,700 If sold @ $82 would bring ~................ $8,200 
un- Borrowed on stock ............ 3,850 Proftt from. steck —.........._..... 500 
ker, Annual interest .................. 231 eee SS TS: 500 
fa Total Income .... $1,000 
uri- Te gic 231 
nk- Net Income ...... 769 
Equivalent to .... 20% 
any 
* Accumulated dividend of 12 per cent due. These estimates would be subjected to revision up- 
Vall ward in event of increased dividends or market advances in excess of $5 a share. 
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Radio at the Cross Roads 


@ The radio industry like other new in- 
dustrial developments has been beset 
with difficulties that have been a de- 
terrent to stability; 


q> a Has the turning point been reached? 
| eB What does the future hold for the 
‘Niece! holder of radio securities and where 





ADIO has reached the breaking 
R point. The breaking will assume 
a significance that is all important 
to the industry itself and fatal to many 
of the thousands of manufacturers who 
were attracted to the new favorite because 
of apparent huge profits and the publicity 
to be gained by entering it. 
Next in order will be the turning point 












could not continue for long traveling in 
the troubled waters that were undermining 
public confidence in the industry itself. 
Precedent had been established by other 
of our leading industries that enjoyed 
startling promises for their future possi- 
bilities and handsome profits for the far- 
sighted investor who backed up his con- 
fidence with his funds. The motors, the 


should he place his funds? 


@ There still are sound purchases in 
radio securities, but the selection must 
be made with a thought to the future 
of the industry itself. 


By WILLIAM J. HEALY 


to Radio, the phonograph, have all been 
through the preliminary stages of devel- 
opment and have encountered the same 
shoals that have beset the path of Radio, 
It has been another case of the survival of 
the fittest and in its process many com- 
panies will not survive, but in the end the 
entire industry will be placed on a sound 
basis. 














for the industry. It had to come. Radio oils, the chain stores and the next of kin Radio was different in its development 
Can Radio Investors Regain This Billion Dollar Loss? 

In the tabulation below is shown the loss suffered in market valuation of the various securities, either directly 
or indirectly connected with radio, listed on our two principal markets amounting to $877,388,530. In addition to this 
loss are the countless flotations that were never traded in on our markets but which would bring the total far above the 
billion dollar mark. 

New York Stock Exchange 
1925——_ Market Value Market Value Recent 
High Low Company at High Price at Low Price Price 
544% 26% American Bosch Magneto .....0.00000.000000.--- $ 7,535,497 $ 3,612,199 31% 
138% 130% American Tel. & Tel. 20000000020. 1,330,541,960 1,160,574,518 138% 
49% 27%  Brunswicke-Balke 2.0... 24,687,506 13,812,500 30 
9% 3% Consolidated Distributors —.......000.000000000000...-- 1,785,787 595,263 5 
703% 6034 ~ Electric Storage Battery ............0000002000000.....-- 56,452,628 48,473,458 63% 
320 eee eee 576,919,360 139,268,639 2765 
71% 6 ©6SCORRo Corpor 89,777,000 64,847,000 56% 
84 6054 Westinghouse Electric ..................................... 202,384,276 151,731,646 70% 
59 42% Manhattan El. Supply ............ aan 4,130,000 2,957,500 543% 
New York Curb Market 
ee i I til edhe aisles 1,714,375 1,592,500 25% 
193% 9 ee ee an en 4,843,000 3,000,000 12% 
34 ee EE , ena Len eee 7,079,000 4,164,000 22% 
35% 12% #£Dubilier Cond. & Radio vtec. —...00002000000...... 10,575,000 4,350,000 14% 
17 2% Duplex Cond. & Radio vtec. .........0000000..... 1,062,000 250,000 4 
333% 7 I sas cnaaacaulisieteinllcvabih 10,125,000 2,512,000 814 
28 DE «= Peon Cemeeey  ..................... 6,300,000 2,444,000 1034 
17% 2 I TO naomi aconncleet 1,750,000 213,000 2% 
513%, 15% Hazeltine Corporation ~.......00..0.000000... 9,136,000 2,888,000 17% 
‘ 9 1 I BE I ce ssa hie leaded 2,025,000 252,000 1% 
9 Fe BN TRI NOD sa csivicensicicthsicnccns 1,080,000 1,070,000 8% 
21% So5 0 tic “Minster Core. wi. ...........................x.... 9,675,000 4,107,000 9% 
14% 4 Se nae soeeneee sienna 1,068,000 319,000 4% 
193% 5 I NT NN ic scoasentenntda icdanerccionigiins 2,013,000 481,000 5 
22% GR ES LT tN 5,562,000 1,844,000 7% 
25 Tee ee eS aT eae 3,476,000 869,000 6% 
24, 5 pO | Re ee ce CRONE 10,474,000 3,207,000 7 
4014 8 I crass ieincilesaioapanlapanseckeis 3,019,000 750,000 10% 
TR We I ION nesses sicncsemnicincnsiiliaanl $2,006,573,753 $1,129,185,223 
Se I ee OG isi ec ciieiccsnitcenisieonienstivinletnenebsits 1,129,185,223 
Total depreciation in valuations ..................................... $ 877,388,530 
*Allowance made for Electric Bond & Share dividend. 
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express purpose of “throat cutting.” 


| to the staunch friends of radio. 
dence must be rebuilded, but the recon- 
' struction will have a firmer foundation 


|The smaller or 
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anything but favorable. 


i1 the swiftness and intensiveness of its 
growth. Growth was mushroom-like, 
hundreds of new entrants to the field 
made their appearance almost every day. 
Capping this rapid development was the 
rabid competition that lead to price cut- 
ting, untruthful advertising, exaggerated 
claims and generally unfair business prac- 
tices. 

Companies sprang into being manufac- 
turing receivers in direct violation of ex- 
isting patent rights on the theory that 
they could continue doing so, paying enor- 


_ mous salaries to executives out of the ill- 
| gotten profits, until such time as they 
' were called to account, and then declare 


_ bankruptcy with little regard for the con- 
» sequences. 


Prices in many cases were 


' cut, by dealers and jobbers, far below 
' the regular list prices of manufacturers 


and often below wholesale prices for the 
In- 


ferior and “bootleg” merchandise was 


' represented as being the product of estab- 


lished manufacturers. The Associated 
Advertising Club’s Vigilance Committee 
was on a hot trail that led in all direc- 
tions, trying to eliminate frauds in adver- 
tising. All this the conservative and well- 
managed manufactory had to contend with, 
but with a positive knowledge that it was 
the quickest and most certain means of 
accomplishing the end they sought, that 
of elimination of the unfit. 

The effects of this process were nat- 
urally depressing. The aftermath has 
brought with it developments distasteful 
Confi- 


upon which to establish a permanent struc- 


' ture. 


What Price Confidence? 

The advent of so many manufacturers 
brought with it overproduction. This also 
applied to the conservative company which 
had estimated their portion of consump- 
tion of sets without allowance for the 
deluge of receivers that was to come. 
What were the consequences? The large 
manufacturer had a reputation to uphold. 
“weak sisters” of the 
group either fell by the way and their 
product was thrown on the market at a 
sacrifice, or the surplus stocks were turned 
out at ridiculously low prices. Every sale 
made on this basis met the demand of a 
radio prospect, and having supplied his 
needs, took him out of the market as a 
purchaser, 


The question of sales outlets has been 


the occasion of considerable research on 


the part of the large manufacturers. At 


the present time such companies as Freed 


Eisemann and DeForest have contracted 


with two of the leading New York de- 
partment stores for millions of dollars 
-worth of their products. 


The stores, in 
turn, are offering the complete sets at 


Prices so low that competition from small 


dealers is out of the question. The atti- 
tude of the dealer toward such policies is 
What is to be- 


(Please turn to page 638) 
May 16, 1925 


Important Financial Factors 


By Thomas Gibson 


Secretary of the Treasury regard- 

ing national economy and a gradual 
reduction of taxes is important and re- 
assuring. The leading economists have 
always expressed themselves in a rather 
cynical vein about the possibility of re- 
ducing taxes after the rate had been forced 
upward by the exigencies of warfare. 
They have assumed, with reason, that 
politicians would make every effort to ab- 
sorb the surplus revenue in one way or 
another after the necessity for the high 
rates had passed. This has been particu- 
larly true in the case of monarchies, when 
the sovereign and the nobility found it 
highly convenient to divert the revenue of 
the state to their own purposes. The ten- 
dency is not absent in the case of a re- 
public, as every representative of a certain 
district is constantly beset by demands for 
local expenditures of some kind. 


T= attitude of the President and the 


Adam Smith did not believe that taxes 
could ever be reduced to any considerable 
extent. He said, in “The Wealth of Na- 
tions,” “The reduction of the public debt 
in time of peace has never borne any pro- 
portion to its accumulation in time of war,” 
and followed his dissertation with the 
ominous prediction that “the progress of 
the enormous debts which at present op- 
press, and which will in the long run prob- 
ably ruin all the great nations of Europe, 
has been pretty uniform.” One wonders 
what the great economist would think if he 
could observe the magnitude of the na- 
tronal debts of the present era. 


Despite these gloomy views, there is a 
ray of hope in the expressed policies of 
President CooLipGE and Secretary MELLON. 
We have already had one sharp reduction 
in taxes and another appears probable. It 
is unfortunate that the recommendation 
of the Secretary of the Treasury regard- 
ing the restriction of issues of tax-exempt 
securities has not been accorded serious at- 
,tention. The ability of municipalities or 
states to utter an unlimited amount of such 
securities results in extravagance and 
faulty incidence. Funds are diverted from 
productive enterprises by the continued in- 
crease in these exempted securities. The 
rich man cannot afford to purchase taxable 
securities so long as he receives a higher 
net return on a government, state or mu- 
nicipal bond. And, as suggested hereto- 
fore, the ease with which money can be 
secured at low rates of interest is an in- 
vitation to politicians -and influential con- 
tractors to divert funds to unproductive 
uses. 


The New York Bond Issue 
The most pertinent deduction which can 
be derived from the sale of $60,000,000 
New York City bonds last week is found 
in the evidence of a huge amount of capital 


seeking employment. These bonds bear 
interest at the rate of 4% per cent and they 
were sold to a single bidder at a price ot 
about 102 1-3. The total bids amounted 
to $511,563,000, or almost nine times the 
amount of the issue. The terms of sale 
were the best the city’ has been able to 
secure since 1909. It is not always safe 
to assume that all the bids for an issue of 
this kind are genuine, as some bidders will 
offer prices which have no chance of ac- 
ceptance. But in this particular case the 
difference between the prices offered was 
unusually small, indicating a genuine desire 
to acquire the securities. 


The Crop Outlook 

Far-sighted interests are at present giv- 
ing more than the ordinary amount of at- 
tention to crop prospects. Last week’s 
government report on winter wheat was, 
therefore, examined with much interest, 
but those who follow such matters closely 
realize that winter wheat represents a very 
small part of our farm production and 
they also realize that, in certain circum- 
stances, the price level is quite as im- 
portant as volume. It would be idle to 
assume that unduly reduced production of 
essentials could be beneficial to society as 
a whole in normal times, but times have 
not been normal during the last decade and 
are not normal yet. There has been a 
serious maladjustment of prices, and so 
long as there is enough wheat to go around, 
without the decline in prices which would 
be brought about by a _ superabundance, 
there is nothing to worry about. The 
spring wheat crop will probably be a large 
one, and it is a foregone conclusion that 
the winter wheat acreage which has been 
abandoned will be planted to a later crop. 
Bountiful crops are needed more in the 
Northwest this year than in the Southwest 
or Central West. Generally speaking, crop 
prospects are very good. There has been 
a marked increase in acreage, climatic con- 
ditions have been satisfactory in most of the 
important farming districts, and the cal- 
culations of the Department show that 
planting has been unusually early. 


The Security Markets 

The security markets have made a quite 
rapid recovery of late and sentiment has 
undergone one of those peculiar changes 
which it is difficult to account for. There 
has been no marked alteration in the funda- 
mental situation or outlook, no change in 
the factors bearing on values. Yet the 
attitude of the investment and speculative 
public has grown much more optimistic. 
Perhaps one is justified in assuming that 
the change is of a negative character. That 
is to say, the numerous prophecies of ap- 
proaching disaster have not been borne out 
by developments, and uncertainty or fear 
as to the future is gradually being dissi- 
pated. 
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Four Store Stock Prospects 


@ This article reviews briefly four DEPARTMENT STORE companies that have 


been undergoing expansion in the past year or so; 


@ Three of these common stocks are dividend prospects, while the fourth is 


in line for an increase; 


@ Sales of department stores and other retail merchandising companies have 
been expanding rapidly in the past few months. 


S business good, bad, or indifferent? 
Reports and facts indicate a favorable 
employment situation, wages high and 

little unemployment. The farmers are 
making money and face a period of pro- 
tracted prosperity. Building activities are 
extensive and the benefits should be wide- 
spread. 


But, coming down to actual conditions 
in business in the retail trade, what is 
happening? A recent survey of the statis- 
tical position of retail trade shows steady 
improvement since February, with April 
sales the highest of any month since last 
December. And trade authorities assert 
that the seasonal decline which is to be 
expected through the late spring and sum- 
mer will be far under that which normal- 
ly occurs. 


According to the statistics available, 
most of the leading retail organizations 
are running ahead of a year ago. 


In the past year or so, stocks of the 
larger department stores have been at- 
tracting increasing public interest. In 
many cases these stocks have developed 
earning power that has helped to place 
them in the front rank of investments with 
speculative possibilities. . 


Undergoing a Change 

The retail field in the past few years 
gradually has been undergoing a process 
of change. The advantages of two lead- 
ing methods of merchandising have been 
emphasized by the remarkable success 
which experimentation has met. These 
methods—the chain store idea and the de- 
partment store plan—seem to represent 
the acme of sound merchandising. 

In the year that ended January 31, last, 
profits of many of the leading department 
stores perhaps were below those reported 


for the twelve months ended January 31, 
1924. But this was due, in large measure, 
to heavy expenditures for the acquisition 
of new properties, advertising, and im- 
provements. 

For example, May  DeEpaRTMENT 
Stores in the last fiscal year earned 6.57 
per cent for its common stock, as compared 
with 7.34 per cent for the previous fiscal 
period. But, during last year, the com- 
pany entirely re-equipped its Los Angeles 
store, and erected a nine-story addition, 
and a modern warehouse. In connection 
with these expenditures, the company was 
obliged to increase its number of em- 
ployes substantially. 

GIMBEL BrotHeErs last year earned 5.36 
per cent per share against 7.26 per cent 
in the preceding year. But, in 1924, the 
company acquired Saks & Company and 
opened the new Saks & Company store 
on upper Fifth Avenue. 


NATIONAL DEPARTMENT STORES last year 
earned 4.07 per cent on its common, as 
compared with 5.95 per cent in the pre- 
vious year. Last year the company ac- 
quired Atkinson & Company in Minne- 
apolis and St. Paul, Kaufman Store, Inc., 
in Richmond, and Goldbergs, in Trenton, 
New Jersey. 

The department store gradually is un- 
dergoing a structural alteration. Original- 
ly, it was a one unit proposition—needles 
to the complete furnishing of a modern 
home, all under one roof and one general 
management. Today, in the case of the 
four leaders in the field which are dis- 
cused in this article, we find each com- 
pany operating a number of stores, all on 
the same principle, but no longer under a 
single roof. GimBEeL BroTHERS now has 
five stores; Macy’s, two; May Depart- 
MENT, 5; and Nationat, 14. The nature 









of the business in each case remains the 
same; management still is centralized, sof 
is administration. Buying follows alongy 
the same lines as in the past, and generalf 
policies are identical. But, whether they 
have taken a leaf from the chain storesp 
or not, they have accepted a part of the} 
chain store idea of distribution. 







Sham on 


The four stores here discussed appearf 
to be making a success of the adoption, to 
a limited extent, of the chain idea. Thef 
gross turnover in each instance last year 
was quite substantially in excess of that 
of the preceding year. Nor would it be 
correct to assume that, because net in 


every case was below that for the previous}. 


year, the margin of profit has been re-f 
duced by the expansion that has taken 
place. It. is too early to reach any suchf 
conclusion. 





In every one of the four citations in thisf 


discussion, there are speculative possi- 


bilities. 


strate its earnings ability. 


Dividend Prospects 


In the case of May DEPARTMENT STORES,§ 


although the directors at their meeting in 


December last stated that there was nop 
contemplation at this time of a stock divi-f 
dend or an increase in the common cashf 
disbursement, the fact remains that the} 


company could take either action in the 


not far distant future, without sacrificeh 


from the standpoint of financial soundness, 

Macy has been expanding its earning 
power steadily. Its acquisition of a To- 
ledo store last year resulted in a showing 





May DeparTMENT Sores is thef 
only one at present paying dividends on 4 
its common stock. But each of the others 
is a dividend prospect, GrMBEL’s perhapsf 
being the most remote, as it will require} 
time for the new Sak’s venture to demon-f 

















Analytical Comparison of Four Companies 
Years Ending January 31 
° NATIONAL 

GIMBEL BROTHERS R. H. MACY & CO. MAY DEPT. STORES DEPT. STORES 

1924 1925 1924 1925 1924 1925 1924 1925 
Pfd. stk. ($100 par) ...180,000shs. 180,000 shs. 95,940 shs: 93,890 shs. 53,541 shs. 52,431 shs. 133,000 shs. 151,582 shs. 
RORDEMRD | ion e's he doe ans a toes IE 600,000 shs. 600,000 shs. 350,000 shs. 350,000 shs. 520,000 shs. 520,000 shs. 500,000 shs. 500,000 shs. 
= (No par) (No par) (No par) (No par) ($50 par) ($50 par) (No par) (No par) 
Net assets to com. ...... $25,689,667 $30,154,860 $12,761,354 $14,571,895 $23,440,691 $26,356,577 $11,122,504 $12,999,276 
tom: MOMMY... ccaescce. $42.81 $50.25 $36.46 $41.63 $45.07 $50.68 $22.24 $26.00 

Ratio quick assets to cur. 

oe Dee ee 3.17 to 1 3.31 to 1 5.83 to 1 3.32 tol 3.35 to 1 3.73 to 1 2.43 to 1 3.05 to 1 
Working Capital ........ $23,303,820 $26,043,329 $9,361,622 $7,053,003 $21,173,246 $23,579,236 $10,663,236 $12,936,488 
Sales ............see00. $101,544,467 $102,110,802 $51,232,366 $56,369,795 $90,997,655 $89,932,915 $72,331,456 $74,368,556 
Earnings (before pf. div.) $7,378,646 $5,482,363 $3,337,887 $3,005,698 $6,680,543 $5,909,608 $4,309,780 $3,032,317 
EET, MN ea kk se ee $10.37 $7.03 $7.58 $6.70 $12.09 $10.64 $7.34 $4.22 
po OME cons asin soos 7.26% 5.36% 6.51% 5.33% 1.34% 6.57% 5.95% 4.07% 
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of earnings below that for the previous 
year, but the financial strength of the com- 
pany, and the apparent stability of earn- 
ings ability, suggest that it will not be 
long before the company will be in a po- 
sition favorably to consider the payment 
of something to common shareholders. 
NATIONAL DEPARTMENT STorES is another 
comparatively near term dividend pros- 
pect. The benefits of last year’s improve- 
ments and expansion should show sub- 
stantially’ in the report for the current 
year, which serves to make the long pull 


| outlook encouraging. 
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Glancing over the statistical showing in 


» the table accompanying this discussion, it 


is observed that all of the companies ap- 
pear to be supplied adequately with work- 
ing capital, the amount in each case being 
in proper relation to volume of sales. 

GiMBEL BroTHers report $3 in quick 
assets for each $1 of current liabilities at 
the outset of the current fiscal period. 
Macy reports better than $3 for every $1 
of current debt. May DEeparTMENT Stores 
report nearly $4, and Nationat DeEpart- 
MENT Stores slightly more than $3, for 
each dollar of current liabilities. 

GIMBEL BroTHERS common is selling to- 
day at around the book value for its stock. 


. Macy is selling for around $30 in excess 


of stated book value. May DEPARTMENT 
Stores, partly by reason of the fact that 
it is paying a dividend, is selling at more 
than double its stated common stock book 
value. NATIONAL DEPARTMENT STORES 
states its book value at $26, and is selling 
for around 42. 

Both NaTtionAL and May DEPARTMENT 
are selling at slightly better than 10 per 
cent of last year’s earnings. GIMBEL 
BrorHeErs is selling at around 14 per cent 
of last year’s earnings, and Macy at near- 
ly 9 per cent of last year’s earnings. 

From the standpoint of indicated earn- 
ing power, in view of the manner in which 
sales have been improving so far this year, 
and in view ‘of prospects, it would seem 
that the four department store stocks here 
reviewed are selling out of line with indi- 
cated earnings, leaving aside altogether 
the question of income return. As stated, 
at present the only one of the four that 
is paying a dividend, and therefore affords 
any income, is the common of May DE- 
PARTMENT STorES. But each of the others 
is a dividend prospect, GIMBEL BROTHERS 
being the most remote. 


~~) 
Vv 


Auto Trade Continues Good 

Cold weather, coupled with rain and 
snow, in New England and northern New 
York during the week just past slowed 
down buying of automobiles in those dis- 
tricts, but rain in the parched sections of 
the Southwest has again brought Texas 
and Oklahoma into the market, and the 
situation as a whole is still extremely 
favorable, says Automotive Industries. 

Current shortages are having a favor- 
able reaction on the used car situation. 
Taking the country as a whole, the mar- 
ket for used cars has not been better in 
recent years. Stocks are low in most sec- 
tions and prices on a profitable basis. 
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Mother Lode’s Dividend Safe 


q President of the company this week declared that current 
earnings are sufficient to cover requirements for the half 


year payment; 


«@ Company’s mines are working at capacity at present, and 
profit is being realized even at prevailing low prices; 


@ Decline in the stock does not reflect any intrinsic weakness 
in the company’s position, it is stated. 


By Howard V. Michaelson 


ITH the price of copper at its 
W present ‘depressed level—a level 

which will not permit the aver- 
age company to earn a dollar of profits— 
MorHER Lope COALITION is operating at 
capacity, and is producing a net sufficient 
to more than cover current dividend re- 
quirements. 

That fact was disclosed this week at 
the annual meeting of the company in re- 
sponse to a question from a stockholder. 
Doubtless the inquiry was influenced by 
the manner in which the market for the 
company’s stock has been acting. Then, 
too, there is the fact that, last year the 
company showed a larger net operating 
loss than was reported for the preceding 
year. 

Recently, the stock of MorHer Lope 
has been depressed, and doubt has arisen 
as to the stability of the present 75c a 
share annual ‘dividend. The report of a 
larger deficit last year than for 1923 was 
received with dismay. It has been em- 
phasized that MorHEeR LopE is a low cost 
producer and, for that reason, able to 
make a profit with prices for the red 
metal at a low level, which is a prohibitive 
one for many companies. 

The average cost of production per 
pound of copper for MoTHER LobE is less 
than 7 cents. 


Fear the Worst 


Doubtless many holders of the stock, 
knowing that the company’s production 
cost is low, and disturbed by reason of 
the unsatisfactory rate of earnings, grew 
apprehensive regarding dividend continu- 
ance. In June of last year, the directors 
reduced the annual payment from $1 to 75 
cents a share. 


But President Earn this week flatly de- 
nied that the dividend is in danger. He 
declared that current earnings are suffi- 
cient for requirements for the first half 
year, and that directors proposed to con- 
tinue payments at that rate. 


Mr. Eart stated that, in his opinion, 
the present low price for copper was re- 
sponsible for the decline in the price of 
the company’s stock, as all copper shares 
have been sagging concurrently. 


Comment has been made upon the com- 
paratively high depletion charge against 
earnings. In this connection, Mr. Ear 
explains that the depletion charge was a 
purely arbitrary bookkeeping charge, made 
upon an arbitrary valuation set up after 


consultation with federal tax department, 
and that it was being written off each year 
to make income tax on a mining property 
comparable with that upon other indus- 
trial enterprises. The rate at which it was 
written off, he said, did not show the ac- 
tual ultimate life of the property. 

In discussing MorHER LopE in the Jan- 
uary 24, 1925, issue of THE FINANCIAL 
Wor.p, the writer drew attention to the 


‘fact that investors must keep in mind the 


fact that the copper industry has undergone 
an important change, in that there has 
come a clear definition between high and 
low cost producers, which means com- 
panies like Kennecott and MorHEer Lope 
are able to cover dividend requirements 
when others are losing money. 


This sharp distinction between the two 
classes of mining properties means that, 
when copper begins advancing, with each 
gain of a cent a pound, the low cost pro- 
ducer is in position to make a better show- 
ing. Each advance of a cent a pound in 
the price of copper from fifteen cents 
means more to a company with a produc- 
cost of seven cents, for example, than 
it does to a company with a production 
cost of twelve cents a pound. 

That is why the outlook for the copper 
industry makes the earnings prospects for 
the low cost producers encouraging, and, 
because of the nature of a copper 
mine, earnings prospects are unusually im- 
portant, suggesting as they do the possi- 
biilties from the standpoint of profit dis- 
tribution. - 

If one had available the stated reserves 
of MorHER Lope it would be possible to 
estimate the cash asset value of the mines 
to the stockholder over a period of time. 
But the figures are not ascertainable, the 
property being a vein proposition. How- 
ever, competent engineers have stated that 
in their opinion the mines have ahead a 
comparatively long life. 

MorHerR Lope has outstanding 2,500,000 
shares of no par value capital stock, and 
no other outstanding or authorized securi- 
ties. The Alaska Development & Mineral 
Company owns 1,150,600 shares of the cap- 
ital stock, and that company in turn is 
owned by the Kennecott Copper Corpora- 
tion. 

By reason of that ownership, MoTHER 
Lope is able to take advantage of the 
Alaskan facilities of Kennecott, besides 
benefiting in many other ways. The latter 

(Please turn to page 641) 
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S shown in the last issue of THE 
A FINANCIAL WorLD, improvement in 

the passenger car division of the 
automobile industry since the first of the 
year has been pronounced. But improve- 
ment in the truck and bus manufacturing 
branch has been even more outstanding. 

March sales were larger than for any 
other month on record, with a single ex- 
ception, and the April sales, it is believed, 
were larger than those for the preceding 
month. 

Most of the leading producers have or- 
ders on hand which indicate continued 
heavy rate of production right through the 
spring and to midsummer. 

Profits currently are running well ahead 
of those for the second quarter of last 
year. 

The foregoing serves as a preliminary to 
presentation of WuHiTE Motors. 

Last year, this company showed not only 
a reduction in its gross volume of business, 
but also in its net earnings. The latter 
were fully 40 per cent below those for the 
previous year. For that reason, the aver- 
age investor who is interested in motor se- 
curities is likely, unless he familiar 
with the entire story, to feel that WuutTe 
Motors is not in a particularly strong posi- 
tion. 

In a: study of WuitTe Motors, in com- 
parison with Mack Trucks, published in 
THE FINANCIAL Wor.tp more than a year 
ago, it was pointed out that the indications 
were that the latter was on the road to 
overtaking its older rival in gross sales. 
Last year, that is what happened. 

But, continuing the comparison for a 
moment, the net of Mack Trucks also 
dropped last year, although perhaps not so 
substantially as did that of Wuite. 


is 


Dividend Increase Prospect 














q) White Motors 





far, it is interesting and logical to inquire, 
Has WHITE been slipping to an extent as 
to make dubious the question as to main- 
tenance of the current dividend? 

It is conceded that competition in the 
manufacture and sale of trucks and buses 
has become keen, and that the margin of 
profit of the several companies of necessity 
must suffer strain. 

But, with competition more keen than it 
ever has been, and in spite of the very 
aggressive sales efforts of its competitors, 
Wuite last year earned a balance for its 
common stock of $8.16 a share. True, that 
compares with better than $13 a share in 
the previous year. But it does not justify 
doubt as to the ability of the company to 
continue the payment of its present $4 
dividend. 

Mack Trucks is paying $6 a share on its 
no par common. 

WHITE is paying $4 on its $50 par value 
common. 

Mack last year earned $16.19 a share, 
against WHuITE’s $8.16. 

Increased Rate 

Although the earnings of WHITE perhaps 
do not show up as well as those of Mack, 
at the same time it would not be unsound 
financial policy, particularly in view of in- 
dicated earnings this year, for WHITE to 
increase its present rate to at least $5 a 
share, which would leave sufficient margin 
of protection. 

In 1923, the margin of profit of WHITE 
Morors was high; slightly better than 14 
per cent. Last year it dropped td 8.3 per 
cent. But the later is not to be accepted as 
the level which the investor should expect 
in the future. On the contrary, it was 
subnormal, and officials of the company 


@ In view of 











this company’s 
strong financial position, its in- 
creasing bus business, and the 
trend of earnings, there is rea- 
son for looking for a dividend 
increase. 


least to such an extent as to hold the 
profit margin down to below normal. 

The bus end of the company’s business 
has been increasing in importance, and sub- 
stantial additions have been made to pro- 
duction facilities to take care of that 
growth. It is expected that profits from 
sales of buses this year will show a very 
substantial gain over those of last year. 

WHITE is in excellent financial position, 
with an excess in current assets over cur- 
rent liabilities of more than 22% million 
dollars. The company has a small amount 
of purchase money obligations outstanding, 
and these form the only securities running 
ahead of the common stock. 

It is not believed that last year’s larger 
decline in net than that reported for Mack 
Trucks indicates that WuH1te Motors has 
yielded ground in a serious way. The 
recession in sales volume was comparative- 
ly small. And the gain in the cost of pro- 
duction and the further reduction in the 
profit margin by reason of competitive 
conditions should not be repeated this year. 

Wuitr’s sales jumped 30 per cent from 
1922. In view of the activity in the bus 
and truck field at present indicated, sug- 
gests the possibility that sales this year 
may show a very substantial gain over 
those of last year. 

In view of the strong financial position 
of the company, and the fact that earnings 
even last year were more than double the 
present dividend requirements, it would not 
be too sanguine to look forward to increase 
in the present dividend rate. In that light, 
the common appears to be attractive in its 
possibilities. 

Guenther’s Independent Appraisal of 

























assert that the conditions that caused the Listed Stocks rates White Motors 
In the light of the facts as related thus decline will not be present this year; at common “A.” 

Statistical Record of White Moters 
Year Gross Sales Div. Balance $ per Share 
____, SESE Eon eee: PW aI RE Oe See PENTEL Oe RIN TT eR Pe $46,574,737 $4,084,248 $8.16 
ERE ETE OE OPTI a ED 48,876,606 6,964,666 13.93 
ERE CIO Lee ee Se OREO Ke Ce eee ee Tee TS 37,268,226 3,770,618 7.54 
EPP Re tter AT eT ee Ie Se eR ea et ee On 30,320,949 *4,837,319 «§--caeenees 
ET a Re ERE We ENS Le Oe I ee FOP 51,998,122 2,410,014 4.82 
REE kee ee CT en ee ea ae Pee a Te 41,667,697 2,869,876 5.74 

*Deficit. 
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These reviews written as of Friday immediately preceding date of this issue 
The ratings used in this department are taken from Guenther’s Independent Appraisal of Listed Stocks 





Miscellaneous Industrials 





Advance Rumley— 
Rating “C” 


According to the president of Advance 
Rumley everything now points to the best 
year for that company since 1920. A good 
spring wheat crop will mean a heavy de- 
mand for threshing machines and prospects 
for a good corn crop promise heavy sales 
of corn machinery, 


Allied Chemical & Dye— 
Rating “A” 


Recent strength in Allied Chemical & 
Dye has again revived rumors that there 
will be an increase on the common stock. 
The company’s cash position is exception- 
ally strong and earnings are reported to 
be running at a good rate thus far in 
1925. 


Allis Chalmers— 
Rating “A” 


President Falk of Allis Chalmers esti- 
mates that earnings of around $8 a share 
should be realized by this company in 
1925, the same as in 1924. With further 
general improvement in the business it may 
be that this showing will be exceeded. 


American Smelting— 
Rating “A” 


It is estimated that American Smelting 
earned over $4 a share in the first quarter 
of 1925, or at the annual rate of $16 a 
share, compared with earnings of some- 
what more than $12 a share in 1924. 
Further increase in dividend on the com- 
mon stock appears likely. 


Brunswick Balke— 
Rating “C” 


The president of the Brunswick-Balke- 
Collander company states, in reference to 
the unsatisfactory showing made in the 
first quarter of 1925 that this is no test 
of real earning power of the company as 
experience shows that the second six 
months is the period in which the largest 
part of the year’s earnings is realized. 


Fisk Rubber— 
Rating “C” 
For the six months ended April 30, 
1925, Fisk Rubber reports net equal to 
$10.40 a share on its outstanding preferred 
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stock on which back dividends of $24.50 
are due. This compares with $3.98 a share 
on the preferred for the same period last 
year. 


Gold Dust— 


Rating “B” 


Gold Dust has let contracts for a new 
manufacturing plant in Baltimore. The 
company’s 1924 advertising campaign was 
very successful and $1,000,000 will be ap- 
propriated for 1925 advertising. It is in 
a strong cash position but it probably will 
be some time yet before dividends are in- 
augurated. 


Great Northern Ore— 
Rating “B” 

While the income reported by Great 
Northern Ore was nearly $4 a share in 
1924 a very substantial part thereof came 
from development expenses which were 
refunded to subsidiaries, and which had 
been incurred in earlier years. The state- 
ment of the company is a very complex 
one and as usual no statement as to the 
probable life of the properties is given. 
It is very difficult to ascertain what the 
actual current earning power of these 
properties is from such information as is 
made available for stockholders. 


International Cement— 
Rating “B” 
International Cement reports net of $1.64 
on the’common in the first quarter of 1925, 


compared with $1.14 in the first quarter of 
1924. 


International Combustion— 
Rating “B” 


International Combusion reports earnings 
of $2.41 a share in 1924 compared with 
$2.42 in 1923. 


New York Air Brake— 
Rating “A” 


of New York Air Brake 
should show good improvement in the first 
quarter of 1925 over the same period of 
1924, and the outlook for the balance of 
the year is very encouraging as indications 
are that repair-parts demand will continue 
heavy and if car buying increases an up- 
ward trend in earnings should be shown 
throughout the year. 


Earnings 


Pittsburgh Coal— 
Rating “C” 

Officers of Pittsburgh Coal state frankly 
that they cannot compete with Southern 
non-unionized mines under the existing 
wage levels of unionized coal fields. The 
company has recently closed one of its 
mines which produced more than 1,000,000 
tons of coal in 1924. 


Remington— 
Rating “B” 

Remington typewriter has declared a 
dividend of $6 on the second preferred 
which reduces the accumulation on that 
issue to $4. It is quite obvious that Rem- 
ington common stock will soon be in line 
for dividend action as earnings are con- 
tinuing to run at a very satisfactory rate. 


U. S. Realty— 
Rating “A” 

U. S. Realty reports $18.23 a share 
earned on the common for the year ended 
April 30, 1925, compared with $17.32 a 
share for the previous year. A 10 per 
cent stock dividend on the common was 
declared payable July 15 to stock of rec- 
ord June 5. Those who have the con- 
vertible preferred would do well to exer- 
cise the conversion privilege in time to re- 
ceive this back dividend. 


e 


{ 
U. S. Rubber— 
Rating “B” 

United States Rubber has been quite 
strong marketwise recently, due to the 
high price for crude rubber now prevail- 
ing. This company has a distinct advant- 
age in owning the largest crude rubber 
plantation in the world. U. S..Rubber has 
never included any profits from its rubber 
plantation in its earning report. These are 
estimated to be running at the rate of 
about $2,000,000 a year now. 


Virginia Carolina— 
Rating “D” 

It is expected that Virginia Carolina 
Chemical will cover its interest charges 
in the first quarter of 1925. This is the 
first time the company has succeeded in 
doing so since 1920. No time as yet has 
been set for the publication of the reor- 
ganization plan. 


Westinghouse Electric— 
Rating “A” 
Great Northern is electrifying 24 miles 
through the Cascade Mountains and has 
(Please turn to page 637) 
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@ Laurence Beech 


HILE activity in New England’s 

W leading industries can hardly 

be described as keeping pace with 
general industrial activity throughout the 
country, there is a distinctly improving 
trend and a feeling of cheerfulness which 
has been heightened by the arrival of 
spring, 

As everyone knows, New England has 
been particularly hard hit in recent years 
by the prolonged depression in such lines 
as shoes and textiles. But whereas, six 
months ago there was a thick pall of gloom 
in quarters where these industries claimed 
first attention, there is now a disposition 
to flare up and dispute hotly, any sug- 
gestion that New England has been left 
too far behind in the competitive race to 
catch up again. 


It is admitted by business and finan- 
cial leaders that Southern cotton mills 
and western shoe factories have greatly 
expanded their business in recent years at 
the expense of New England. At the 
same time it is argued with force, that in 
both these lines, New England has had to 
cope with an abnormal labor situation and 
that this has been responsible in a greater 
measure than any other factor for high 
producing costs. 


Lately, the workers have begun to “dis- 
cover” that they have been thrown out of 
employment because their unreasonable 
demands forced factories to close. They 
are now showing greater willingness not 
only to accept lower wages but to do a 
better day’s work. 


The proofs of this changed aspect of 
affairs are that New England cotton mills 
and New England shoe factories are turn- 
ing out more goods than a year ago, re- 
ceiving more orders and planning more 
confidently on stepping up their sched- 
ules. 


A long staiding obstacle to the livening 


up of trade in New England itself would 
be removed if the cotton and shoe fac- 
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tories got back to a normal basis. That 
is what they seem to be doing so that it is 
the most favorable development right’ now 
in the entire situation. 


* * X 


UNITED SHOE MACHINERY, one 
of New England’s greatest industrial or- 
ganizations, will shortly issue its annual re- 
port for the year ended February 28. On 
State Street it is whispered that the re- 
port will show a falling off in earnings 
of between $500,000 to $1,000,000. Your 
correspondent is authoritatively informed 
that this is the merest guess, however. 


That the decreased operations of New 
England shoe plants had any material 
effect on earnings last year is denied and 
in this connection it is logically pointed out 
that since the business of the company 
is world wide and closely follows the 
trend of total shoe output, a decline in 
activity in one manufacturing district can 
easily be offset by increased output in an- 
other section. Last year, shoe production 
in this country as a whole, declined only 
about nine per cent as compared with 
1923. 


Figures for foreign countries are not 
available, but it is known that increases 
were registered in a number of them to 
the advantage of the United Shoe Ma- 
chinery Company. For example, the 
British subsidiary reported profits last 
year of £297,338 against £262,603 in the 
preceding year and, in addition to the 
regular dividends of £100,000 or 10% 
($484,000), declared a 20% bonus from 
undivided profits. 


The current business of the company is 
running ahead of a year ago in practical- 
ly all depastments, including the New 
England division and the European divi- 
sion. An interesting sidelight on the lat- 
ter is that the company received recently 
an inquiry on a substantial amount of 
machinery for exportation to Russia. If 
Russia turns to wearing shoes made by 
American methods, which means shoes 
made with United Shoe Machinery, there 
will be opened a field for almost limit- 
less exploitation. 


* * * 


AMERICAN WRITING PAPER’S 
long awaited reorganization plan, your 
correspondent learns, will be ready in the 
comparatively near future. It will be 
very drastic in scaling down the present 
capitalization and will otherwise be cal- 
culated to place the company on a sound 
operating basis. As a matter of fact the 
receivers for the company have already 
made real progress in rehabilitating the 
physical condition of the properties and 


BY LAURENCE BEECH 





in consolidating the manufacturing and 
sales divisions so as to effect substantial 
economies and demonstrate the further 
possibilities in this direction. The new 
securities ought to stand up under very 
satisfactory tests, and they will no doubt 
be worth while investigating when they 
are issued. 
x * 


WARREN BROTHERS, a security 
which has been an active speculative favor- 
ite on the Boston Stock Exchange for 
some years, is up for acceptance for list- 
ing on the New York Stock Exchange. 
The stock is expected to attract much 
wider attention from now on—attention 
which would seem to be deserved by the 
country-wide activities of the company. 
Warren Brothers controls the famous 
Warrenite Bithulithic Paving which is 
claimed to be one of the strongest and 
longest wearing road materials made. 

The writer’s attention was called to an 
unusual demonstration of the merits of 
this claim which took place on Warrenite 
paved Commonwealth Avenue in Boston 
two winters ago. That winter was a 
severe one and Boston’s street cleaning 
department didn’t attempt to remove snow | 
anywhere except in the shopping and 
theatre districts and at some of the prin- 
cipal crossings. Commonwealth Avenue 
remained packed with a thick coating of 
frozen snow throughout the better part 
of three months. Automobile traffic, how- 
ever, was heavy and continuous up and 
down four narrow ruts worn through the 
snow. These four strips of Warrenite 
paving received an extraordinary test, the 
more so because practically every car that 
travelled them was equipped with chains. 

When the snow cleared away finally, 
hardly a trace of the wear was to be 
seen. The paving had crumbled in one 
spot only, and that was due to faulty 
underpinning. 

With such demonstrations, it is small 
wonder that Warren Brothers’ business 
has expanded by leaps and bounds in the 
last few years of heavy road construction. 
And the outlook is favorable because there 
are yet no signs of a let-up in the country- 
wide road building programs. The stock 
pays dividends at the rate of 4 a share 
and is currently selling around 46, which 
is close to its high record. It sold at 11 
as recently as 1921. 


* * * 


UNITED FRUIT recently launched a 
novel experiment and one with apparently 
big possibilities—a newspaper advertising 
campaign on the food value and appetizing 
delicacy of bananas. The campaign is 
being confined to New England for the 


(Please turn to page 643) 
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By THE OBSERVER 


In the coal mining fields there pre- 

Coal vails a state of semi-stagnation that 

Mining is entirely out of proportion to the 

Troubles partial let up in industry. The fact 

is that business has only temporar- 

ily halted. Of late it is showing signs of resuming 
its normal pace. But this prospect has not relieved 
the depressing situation in the bituminous coal fields. 

The cause responsible for this condition is the im- 
possibility of the operators of union coal mines to mine 
their coal at a profit as long as the miners insist upon 
wages which prevent their employers from competing 
for business with the non-union coal mines. 

The leaders of the coal mining unions raise the cry 
that the owners of the mines have entered -into a sin- 
ister campaign of closing down their properties to force 
their men to accept lower wages and thereby increase 
their profit. Instead of accepting the existing economic 
condition and endeavoring to remedy it they raise this 
smoke screen to keep their men in line until they force 
non-union miners to enter the union. But this scheme 
will fail, for men in employment are not chancing a 
period of idleness to help someone else. There is no 
such altruistic spirit in labor. 

Owners of the mines are not engaging in any ex- 
periment to club the miners into line. They are too 
shrewd as business men to invite a heavy loss on them- 
selves by plunging their properties in idleness. They 
cannot do different than what they are doing. Rather 
than increase their losses they simply must shut down. 
It is a case where the shoe has been put on the other 
foot. Capital has gone out on a strike, so to speak, 
with an ultimatum to the mine unions that, if they want 
work, they can have it only on a basis where there is 
a profit for both. 

The public will have little sympathy with the mine 
unions. It should be obvious that no one benefits when 
an industry is operated at the expense of either capi- 
tal or labor. If the leaders of the unionized workers 
are wise, they will do what capital frequently has 
done in the past—square up with economic facts to 
the end that economic balance may be achieved. 


Repeatedly the stock market con- 


When firms a natural law that what goes 
Rockets up quickly must come down as 
Fall rapidly. Yet, nothwithstanding its 


instructive lesson, there are people 
who refuse to heed it. Nature is opposed to mushroom 
growth of any kind for there is little stability to :t, 
and those who are disinclined to heed this instruction 
must pay for their folly, sometimes quite heavily. 
Foolish investors who were egged on to speculate in 
the stock market sky rockets of the post presidential 
boom now are nursing bruises. For their inability 
to resist the lure of fast rising prices of such stocks 


as Davison CHEMICAL, Cast IRON Pipe, SAVAGE 
Arms, and COMMERCIAL SOLVENT—and these are ex- 
amples employed to illustrate the point—they have paid 
a heavy penalty, for these rockets fell with a thud 
when the artificial support was withdrawn. 

In the absence of informing financial statistics it is 
extremely dangerous for investors to accept the unsup- 
ported tips and gossip circulated about stocks. The 
dissemination of such news is a form of advertising 
employed by interested pools to induce a public follow- 
ing to come along and relieve them of their securities 
ata profit. It is always best to look behind a tip before 
accepting it as the literal fact. 


Of greater moment is the conservative practice of 
sticking to values. They may follow the course of 
prices, for the trend of things affects them equally 
as much as any class of securities. But the investor 
at least is assured against the bottom dropping out. 
When a period of readjustment is completed he is then 
in line to a reestablishment of proper values. 


In the light of calmer reflection the 
recession in earnings in March re- 
ported by the railroads is accepted 
in a less serious manner. It so hap- 
pened that, when these figures be- 
came known publicly, sentiment was somewhat de- 
pressed over the halting tendency of trade and regarded 
them as indicating a definite change in the trend of 
trade. 


Seasonal 
Figures 


That conclusion is an erroneous one but it goes to 
prove how misleading seasonal statistics can be made 
when they are taken without thorough consideration 
of their real value or when they are not properly com- 
pared. As a clue to what the railroads can do, March, 
as well as the first three months of the year, can and 
often do mislead. 


The first part of the year was a hard one for the 
railroads on account of weather conditions. More- 
over, there was one day less to the period. Yet, in 
face of this handicap, the first three months for the 
Class A roads only showed a shrinkage of slightly over 
a half of one per cent compared with a year ago, a 
period that was very good and above the normal. 


Car loadings also indicate that traffic is going over 
the roads on a maximum basis. This is a sign that 
the railroads are doing quite well and, given a normal 
harvest, it will not be many months before they will 
get into their real strides. 

By the middle of summer, if the outlook for the 
railroads is fulfilled, their showings should engender 
considerable enthusiasm for their securities. 

Now seems the proper time to discount the outlook— 
before prices have gone farther in reflecting condi- 
tions current and prospective. 





A Field of Usefulness 


@ Herewith is another contribution on the subject of Bankers Shares and 
Investment Trusts; it is an expression of personal opinion, and is pre- 












sented as such, without implying the endorsement of THE FINANCIAL 


WORLD. 


N the January 3lst issue of THE 
| FINANCIAL Wortp, C. Gale Gilbert, 

Chief of the Illinois Securities Divi- 
sion, has discussed the Bankers’ Shares 
Plan, pointing out some of the weaknesses 
of this type of investment. His criticisms, 
as I understand them, can be briefly sum- 
marized under the heads of objectionable 
pyramiding, unreasonable and _ excessive 
organization expense, and organization’ of 
such groups by men whose primary mo- 
tive is fraudulent profit. 


Mr. Louis Guenther, on March 28th, in 
a very able ‘discussion, presented some of 
the favorable aspects, both of the Bankers’ 
Shares Plan and of the Investment Trust, 
as developed on a large scale by the Brit- 
ish. 

In entering upon a discussion of com- 
panies of this type, a clear cut distinction 
can be well drawn between the Bankers’ 
Shares, or “Dutch Type Trust,” and the 
British Type Investment Trust. 


The Dutch Type Investment Trust, we 
are informed, dates from about the year 
1820. It is represented in this country by 
the various bankers shares and trustee 
shares offered to the public within the last 
two years. In its usual form, the security 
available for investment in a “trust” of 
this kind, is a bearer certificate, certified 
by the trust company with which the se- 
curities are deposited, and issued against 
the deposit with that trust company, of 
a certain number of shares of common 
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By WALLER CARSON 


stocks of various companies, usually in 
a fixed ratio. 

The “British Type Investment Trust” 
dates from about the year 1840, and in 
its present form is usually not a trust at 
all. Essentially, it is a cooperative invest- 
ment association, or a mutual investing 
company, providing for the funds of a 
group of investors to be administered by 
a board of trustees or directors. The 
company partakes of the nature of a hold- 
ing company, and often provides for vary- 
ing degrees of participation in adminis- 
tration, risk, and return, by issuing bonds, 
preferred and common stock, in varying 
amounts. 

It can readily be seen that the sound- 
ness of either of these’ investment 
mediums depends primarily upon the abil- 
ity and integrity of the management, 
which is also the primary consideration in 
any other banking or industrial enterprise. 
Dishonest promotion and fraudulent profit 
in so-called investment offerings have been 


altogether too widespread in times past, ~ 


and this prevalence has been the cause of 
the formation of Blue Sky Laws and Se- 
curity Commissions in numerous states. 


Avoid Weak Points 

The weaknesses of the Bankers’ Shares 
or Dutch Type Trust are obvious and 
easily guarded against. The organizers or 
promoters must be honest and competent; 
the trust company selected as depository 
for the securities must be of unquestioned 
standing; the securities for deposit under 
the trust agreement must be individually 
sound and desirable investments; and last- 
ly, the differences between the aggregate 
cost of the securities deposited and the 
price the investor pays for the certificate 
of interest must represent a reasonable 
cost of organization, including compensa- 
tion for distribution, and payment of 
trustee for services, plus a fair business 
profit. These four points can very read- 
ily be checked not only by the security 
commission of any state, but by any in- 
vestor who will discuss the standing of 
the sponsors of such an offering with his 
local banker, and who is sufficiently in- 
terested to ascertain from him the mar- 
ket prices of the securities deposited. 

The advantages of the trustee shares 
to the investor are numerous. The Amer- 
ican investor is being educated to share 
in the growth and prosperity of the na- 
tion through ownership of common stock. 
Pitfalls for the newcomer in the field of 
common stock investing are improper 
diversification and purchase of stocks in 
the “high mortality” groups. The aver- 
age investor has a great prejudice against 
5-share or 10-share lots, yet $5,000 or 


less cannot properly be invested for a 
single account except in 5 and 10-share 
lots. The small investor is too much in- 
clined to buy low-priced stocks, avoiding 
the sound, well established companies with 
big cash resources and established earn- 
ing power, whose securities are most often 
deposited under the trustee plan. 


A certain well known and conservative 
western banker has organized a carefully 
diversified and well planned bankers share 
group. His business is largely in high 
grade bonds; with the cooperation of a 
local bank as trust company he is able to 
supply any of his clients, from the smallest 
to the largest, with partnership interest 
in twenty-five of the strongest railroads, 
public utility and industrial companies of 
the world. The investment is one of 
greater safety than in any single common 
stock; through its very wide diversifica- 
tion the necessity for constant watchful- 
ness and study is eliminated; the petty 
details of dividends, rights, offers of 
treasury stock, notices of meetings, etc., 
is handled by the trust company with 
which the security is deposited. For the 
careful and studied selection of the securi- 
ties grouped, for the work. of the 
trust company in collection and disburse- 
ments of dividends, and for the sales cost 
in bringing the plan to the notice of the 
buyer, the fee paid is probably not at all 
excessive. The State of Wisconsin sets a 
limit of 15% for the organization expense 
of securities of the promotional class, of- 
fered within the state. From the figures 
at hand, it seems that a majority of the 
investment trusts of the bankers’ share 
group have been organized with a lower 
cost than this, which could hardly be 
called fraudulent, or even unduly exces- 
sive, in view of the service rendered. 


The British Type Investment Trust has 
not been as widely developed in this coun- 
try as the Bankers’ Shares Plan, but, in the 
opinion of the writer, probably has the 
greater field of usefulness ahead. The 
primary principle of trusteeing securities 
and providing for wide diversification is 
the same, with the additional advantages 
of a supervisory board, with authority to 
make changes and further investments. In 
addition, in the best type of British Invest- 
ment Trust, growth and increasing sound- 
ness is provided for by the consistant re- 
investment of a portion of the earnings of 
the company. In many cases, borrowed 
funds are used to some extent. Average 


earnings of above 10% have been shown 
by a number of well managed trusts of 
this type. 
It is obvious that a great ‘deal more 
(Please turn to page 640) 
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rectors’ table of 
the BRooKLYN 
Epison  ELEctTRIC 


sits a Campbell, so 
tospeak, who knows 
how to get out of 
his assistants every 
bit of that kind of 
service which builds 
up good will. If 
there were more 
heads of corpora- 
tions equally as well trained in business 
diplomacy corporations would be the 
gainers. S Loan, head of this company, 
practises what he preaches. He wants 
every customer of his company to know it 
is their servant and is satisfied with a 
reasonable compensation for its services. 
However humble the customer if he has 
a real mission he has no difficulty seeing 
the big chief right in his luxurious den 
in the company’s main office. His theory 
is if your customers are satisfied you 
forget the complaints and cat yowls of 
the ever active meddler. 
e +s 


R. Stoan has another excellent 

theory. That is, to put the stock of 
his company on a substantial dividend basis 
and keep it there. What excess earnings 
there are he believes should be put back 
into improvements so that the stockholders 
can bear an equal burden with the public 
in keeping electric light and power rates 
on a reasonable basis. As long as he is 
at the helm of Brooktyn Epison stock- 
holders may be assured of their present 
dividend. Any extras that may come will 
take the form of rights to new stock the 
proceeds of which go into extensions 
which must earn the additional profits. In 
that way operating expenses remain 
equalized. 

* * x 


UNE first is to be moving day in New 

York state for a certain undesirable 
element for, on that date, the reconstructed 
Martin law, equipped with a set of sharp 
teeth, goes into effect. Attorney General 
ALBERT OTTINGER intends to see that the 
law is enforced. A new and excellent 
feature of the revised statute is the modi- 
fied publicity section it carries which calls 
upon brokers and promoters to publish 
in one paper at least the name of the 
security. The Attorney General believes 
that, with the co-operation of the alert 
press, the various civic organizations and 
the Better Business Bureaus, his office can 
be kept informed of the new offerings and 
soon detect those intended to exploit the 
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people. It is fortunate for the State that 

it has such a vigiorous and couragous 

official in charge of this important duty. 
* * 6 


CCASIONALLY when SAMUEL 

UNTERMYER starts on a self con- 
ducted tour of trust hunting and busting 
he runs into a tartar who, not being satis- 
fied with his general accusations, demands 
the facts. Being a lawyer he should pro- 
duce them, but the proof is not always 
forthcoming. UNTERMYER has run across 
such a tartar in Owen Youna, head of 
the GENERAL ELectric, whom the lawyer 
accused of being the appendage of MorGan 
& Co. In a sharp letter Younc pointed 
out to UNTERMYER that his company is not 
controlled by any banking house, but by 
its 37,000 shareholders. But the greatest 
hit YouNG made was when he said to 
UNTERMYER “whatever is your private 
quarrel with Morcan, just please keep us 
out of it, for you do not know what you 
are talking about.” That- was what he 
meant. YouNG refuses to be the goat of 
the lawyer. 


* * * 


ELLING advertising for a financial 

weekly is emphatically not a job for 
sluggards—perhaps that is the reason why 
Ben W. Boas, who made a striking suc- 
cess in that strenuous occupation, found 
himself so quickly when, about five years 
since, he graduated into the field of bond 
salesmanship with the banking house of 
F, J. Lisman & Co. In fact, he astonished 
everyone in his very first year with that 
firm by selling more bonds than any sales- 
man they had ever employed. Today 
“Genial Ben’, who is known throughout 
Wall Street as one of its outstanding ex- 
ponents of personal salesmanship, is de- 
voting a super-abundant stock of energy 
to the congenial task of showing others 
how to do it. As director of Sales Per- 
sonnel for F. J. Lisman & Co., his re- 
markable grasp of values and a keen in- 
sight into personalities are proving in- 
valuable stimulants to the less experienced 
salesmen. In point of years, BEN W. 
Boas is still a young man, only 28 years 
old. Like all real salesmen, he has been 
a fighter all his life. He has had to 
struggle his way upward step by step; but 
his success is founded not alone on native 
ability, but on a long course of preparation 
as well, including courses in personal effi- 
ciency and character analysis, law and 
banking. Prior to the war Mr. Boas was 
with William Salomon & Co. and was 
commissioned in 1917 in the U. S. Naval 
Reserve on the S. S. Leviathan. He later 
became connected with the advertising 
force of THE FINANCIAL WoRLD, joining 
Lisman & Co. in 1920. 


———_ 0o—-—-—_—— 


Getting the Facts 


Thank you for your efforts in which 
you strive to serve your subscribers by 
giving them honest-to-goodness, straight- 
from-the-shoulder facts as you see them. 

A.. J. Eh. 


“Tell your friends they need it.” 








BONDS 


Broadway Surface R. R. 5s, ’24 
Cent. Crosstown R. R. Ist 6s, ’22 
Colum. & Ninth Ave. ist 5s, ’93 
Lex. Av. & Pav. Fer. Ist 5s, ’93 
N.Y.Rys. 1st R.E. 4s & Adj. 5s, ’42 
South Ferry R. R. ist 5s, 1919 


STOCKS 


Bleecker St. & Ful. Ferry Stock 
B’way & 7th Ave. R. R. Stock 
Christopher & Tenth St. Stock 
42nd St. & Grand St. Ferry Stk. 
Sixth Ave. Railroad Co. Stock 
Twenty-third St. Railway Stock 


BOUGHT—SOLD—QUOTED 


W™ Carnesic Ewen 


Investment Securities 
2 Wall Street New York 


Telephone Rector 3273-4 


























DIVERSITY 


@ An investment list all 
in one industry is un- 
sound. An income all 
from one company, no 
matter how strong, is an 
unsafe income. 

@ The practical applica- 
tion of that principle in 
making Sound invest- 
ments and securing Safe 
incomes is a large part 
of our Service. 

q@ Ask us to analyze 
your list from this point 
of view. 


C. M. KEYS & CO. 


60 Broadway New York 























YOUR ORDERS 


100 Share Lots 
or Odd Lots 


are, executed with painstaking care 
jj and accuracy in either case. 


Helpful booklet on trading methods 
sent free on request. 


Ask for K-7 


(HISHOLM & (HAPMAN 


Members New York Stock Exchange | 


52 Broadway, New York 
| Philadelphia office: Widener Bldg 
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FINLAND 7s, Due 1950, are direct obligations 
of the Republic payable in New York City in 


Price 94 and interest 


Send for complete circular 


The National City Company 


Main Office: National City Bank Bldg., New York 
| Uptown Office: 42nd Street and Madison Avenue 
Bonds Short Term Notes 


Acceptances 
























WE extend the facilities of 

our organization to those 
desiring information or reports 
on companies with which we 
are identified. 
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Paid-up Capital and Surplus, $65,000,000 


Electric Bond and Share Company 


(Incorporated in 1905) 


New York 



































legal fees, and unexpected expenses. 
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Life Insurance Trusts 


A Trusteeship Based Upon the Proceeds of Matured Life 
Insurance Policies. 


What provision have you made against the shrinkage of your estate through 
taxes and administrative expenses after your death? 
that your beneficiaries will receive all you have planned to leave them? 


Have you made certain 


Every business man should establish a Life Insurance Trust to offset the in- 
evitable shrinkages from estate, inheritance, and transfer taxes, executor’s and 


A Life Insurance: Trust, through a Trust Company or a Bank Trust De- 
partment, assures prompt payment of taxes assessed on your estate, and safe- 
guards the interests of your benficiaries. | 
and causes your estate to.grow, not to shrink, after you are gone. 

The new John Hancock booklet, ‘‘Estate Conservation and Life Insurance 
contains interesting facts and practical suggestions for estate-protection. 


administration, 


CL matvar J 
LiFE INSURANCE COMPANY 


OF BOSTON, MASSACHUSETTS 


Over Sixty Years in Business. Now Insuring Over Two Billion 


Dollars on 3,500,000 Lives 
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Seeks Trip to France 
ON July 4, next, the great ocean pal- 

ace, the Leviathan, will steam out of 
New York harbor carrying among her 
passengers a number of eager young 
Americans, winners of an elaborate pop- 





ularity contest in connection with the 
Jefferson Centennial. 

Among the candidates who are seeking 
to be included among the fortunate, is 
Miss Syp UBERMAN, whose name has been 
proposed by Irvinc S. Stroock, of the 
firm of STEINER, Rouse & SrtRoock, oi 
25 Broad Street. 

Miss UBERMAN is a graduate of the 
Bushwick High School, and her name was 
enrolled as a candidate for the pilgrimage 
tb France, after balloting in the firm in 
which she is employed. Assisting in fur- 
thering her candidacy are the Junior Re- 
lief organization, and the Neighborhood 
Relief Centre of Williamsburg, in both of 
which Miss UBERMAN is active as a 
member. 
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Sugar Too Cheap? 

Raw sugar at 2% cents a pound, c. and 
f., Cuban basis, or 4.27 cents duty paid, 
is below the average of 20 years, 3.94 
cents, and even below the average of ten 
pre-war years, 2.66 cents for the period 
from 1905 to 1914. Considering the de- 
cline in the purchasing power of the dol- 
lar since the beginning of the war, and 
estimating that at 35 per cent it is figured 
that the present price of sugar is about 
42 per cent below pre-war parity. 

Farr & Co., members of the New York 
Stock Exchange and New York Coffee and 
Sugar Exchange, are calling attention to 
the present low prices in an analysis of 
world production and indicated consump- 
tion in which it is said that “many in the 
sugar trade and students of the market 
are wondering if the fall in price has not 
been too drastic and has not over-dis- 
counted the estimates of increased produc- 
tion. 
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Price Movements Minor; Trading Fair 


N the bond market of the week just closed, trading was only fair as to volume, 


l although there were periods in 
specific issues. 


which considerable activity was evidenced in 


Indications are that money is likely to continue easy until fall and this view was 
encouraged by the unusual strength of U. S. Government issues this week, and the 
fact that all high-grade bonds maintained the increases sustained in recent moves. 

A feature of especial note this week was the strength of St. Paul obligations. 
The movement was attributed to covering by shorts, although there was nothing in 
the news in connection with the road that seemed to occasion any such action. 


American Tel. & Tel. debentures led 
the utility group, and oil bonds were 
fairly active with the increase in confi- 
dence in the general situation in this in- 
dustry. Empire Gas & Fuel bonds have 
been quite strong of late, with Detroit 
Edison and Louisville Light obligations 
close seconds. While the local tractions 
have been comparatively dull, at the same 
time whatever price changes have occurred 
recently have been upward. Foreign de- 
scriptions are acting well, with French 
issues especially strong and in good de- 
mand, and South American obligations in 
better favor. 


The St. Paul issues all have been acting 
well for the past fortnight, creeping for- 
ward steadily. The speed around mid- 


week was difficult to explain, as the news 


has not been of a character that would 
seem to provide reason for concern on the 
part of shorts. About all that one has 
heard in the situation of late has been a 
statement from Receiver Byram denying 
that aid for the road had been offered by 
the government and refused by the direc- 
tors of the road. 


Many authorities are of the opinion that, 
in view of the continued ease of money, 


and the slow hardening of commercial 
paper rates, the market for corporate 
bonds is likely to continue to advance 
well into August, and that the top level is 
likely to be reached about that time. One 
advisor, John Moody, avers that the com- 
ing summer would be a good time to sell 
Liberty bonds. 


It would seem that, with indications 
present of an upward trend in general 
business, recovery is likely to continue to 
become more and more marked, and com- 
mercial paper discounts are apt to be up 
by fall. That would seem to forecast the 
beginning of recessions in bond prices— 
those responsive to money .market condi- 
tions—beginning with the coming fall. 
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Recommends It to Friends 

I look for your paper each week and 
have great confidence in your recom- 
mendations. I am trying to induce sev- 
eral of my friends to subscribe, particu- 
larly one whose method of investing is 
contrary to your policy and in my estima- 
tion all wrong. The results he gets proves 
this. 





M. J. C. 
“Tell your friends they need it.” 

















S. S. Kresge Co. 
Operating 266 Retail Stores 


Year Sales Profits 
1909 $ 5,116,099 $ 310,993 


1924 90,096,248 10,114,163 
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The 1925 Edition of.our Kresge 
Analysis is ready for distribution. 
Copies will be sent to investors 
upon request for Circular H-241. 
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We represent leading utilities — electric 
lightand power, gas and transportation. 
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72 W. AdamsSt. 4568 Broadway 409E. 35thSt. 
CHICAGO 
Louisville Milwaukee Indianapolis 
Public Utilities Bond Suggestion et 
Rate Approx. ee 
% Maturity Price Yield % Facts and Opinions 
Oklahoma Gas & Elect. Ist......... 5 Mar. 11930 95 ~—-‘5.36 | Condensed 
St. Paul Gas Light Co. Gen’1................ 5% Jan, 1, 1954 101 5.45 Fel aa. a gyn = read 
the Bache Review, will keep you 
New York State Gas & Elect. Ist as Oct. 1, en 101 5.45 ta es page asp pn 
Long Island Water Corp. Ist............ 5% May 1, 1955 981%4 5.60 portant to your own business, 
S. I. Edison Corp. Ref. & Imp..... 6 July 1, 1964 103 5.80 which affect the commercial and 
Illinois P. & L. Corp. Ist & Ref... 6 April 1, 1953 102% 5.80 financial situation. 
Tenn. Elect. Power Ist & Ref......... 6 June 1, 1947 101% 5.90 Sent for three months, without charge 
Pennsylvania Electric Corp. Deb..... 6% April 1, 1954 100 6.50 J. S. BACHE & CO. 
Toho Electric Power Co. Ist............ 7 Mar. 15, 1955 901% 7.80 ‘dita: ieiciaiinia tial iene 
42 Broadway New York City 
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Our 
“Review of the Week’ 


contains a 
special analysis of 
MARLAND 
OIL 


Write for Analysis No. 1675 


Spencer ‘Trask & Co. 
25 Broad Street, New York 
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Good Stocks vs. 
4“ Bad Stocks 


Some stocks are stronger than 
average, even when the general 
market has no decided trend. They 
are growing stocks—good stocks. 
Others are weaker than average— 
on the down grade. 


Valuable analysis just made of 
both good stocks and bad stocks will 
be sent you, without charge, to ac- 
quaint you with our Complete Se- 
curity Market Service. Address 
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q@ Philadelphia Electric — 


To Retire Preferred Stock 


@ All of the Company’s 8 per cent preferred stock that has 
not been converted into common, is to be retired by redemp- 


tion September 15; 


@ This company long has enjoyed a reputation for soundness 
of its credit and financial position; ) 


@ Expansion has been rapid, and management one of the most 
highly favored in the industry. 


By Byron C. Hall 


N September 15, next, all of the 
QO 8 per cent preferred stock of the 
PHILADELPHIA ELECTRIC company 
that shall not have been converted by 
that date into the common stock of the 
company is to be redeemed, according to 
an announcement that has been made by 
Walter Johnson, president of the company. 
The 8 per cent preferred, at this writing, 
is outstanding in the amount of $5,741,800. 
It has paid dividends regularly since the 
date of issue, and is redeemable at $28 
a share, plus all accumulated and accrued 
dividends, for each share of $25 par value 
stock. 

There is outstanding $59,307,450 of com- 
mon stock. 

The company last year reported sub- 
stantial gains in both operating revenues 
and net income after interest and amorti- 
zation of debt discount and expense. 

Gross income in 1924 was $11,083,627, 
against $10,409,484 for 1923. Net income 
last year amounted to $7,238,271, which 
compared with $6,805,259 for the previous 
year. 

The surplus account shows $10,982,768 
at the close of the past year, 
$9,316,457 at the close of 1923. 

Philadelphia Electric last year put into 
effect further reductions in rates, which 
marked the third consecutive year in 
which such action had been taken, which 
was made possible by increased efficiency 
in operation and substantial gains in gross 
business. The reductions of 1924 «ade 
possible a saving to customers of $3,600,000 
annually as compared with rates effective 
during 1921. 

It is significant that, in spite of the 
depressed conditions in general business 
which prevailed during 1924, the company 
was able to report increases in both gross 
and net income, and to further reduce 
tariffs for service. During last year, the 
company added 55,033 new customers, 
bringing the total to 360,677 at the end 
of 1924. 

Physical property has been improved 
steadily, and generating capacity added to. 
Reports of the engineering department in- 
dicate prospect for continued growth in 
business. To take care of some of this 
year’s construction requirements, the com- 
pany has issued and sold $12,500,000 par 
value of first lien 5 per cent bonds due 


1960. 


against | 


The company serves the city of Phila- 
delphia and vicinity with electricity and 
its one outstanding problem in the past 
has been to keep pace with the rapid 
growth in demand for its service. The 
company at all times has maintained such 
a strong financial position and such a fav- 
orable credit that it has not had any dif- 
ficulty in financing its additions to facili- 
ties. For this reason the expansion of 
plant has been sound and in no way an 
embarrassment. 

Regarding the proposed Conowingo de- 
velopment on the Susquehenna River, the 
company has acquired rights under an op- 
tion on all of ,the outstanding stock of 
the Susquehanna Power company. The 
exercise of the option is subject to the 
granting of an acceptable license by the 
Federal Power Commission. In°the event 
that the license is granted and the neces- 
sary approval of the Public Servicé com- 
missions of Pennsylvania and of Maryland 
to the physical and financial plans for the 
development of the project is obtained, it 
is proposed to construct a dam and power 
house on the Susquehanna River, near 
Conowingo, Maryland, with an initial in- 
stallation of six hydro-electric units of 
approximately 50,000 horse power each, 
and to include foundations for four addi- 


tional units, each unit to have a like 
capacity. It is also proposed that trans- 
mission lines shall be constructed from 


the power plant in Maryland to connect 
with the electric system of Philadelphia 
Electric. This project will be developed 
by companies associated or affiliated with 
the company, and the cost of the project 
will be financed through the sale of the 
first mortgage bonds and preferred and 
common stocks of one or more of the 
‘affiliated companies. When details of the 
financing have been determined upon, it 
is the intention to offer to the stockholders 
of the Philadelphia Electric an opportu- 
nity to subscribe to these stocks. 
SS 
Guarding Against Losses 

I can frankly tell you that I wish that 
I had been a subscriber to THE FINANCIAL 
Wortp before this. I believe anyone 
reading THE FinanctaL Wor and 
Guenther’s Appraisal of Listed Stocks 
would keep away from buying bad securi- 
ties. A. 5. ih 


“Tell your friends they need it.” 


The Financial World 
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Bulls and Bears 
(Concluded from page 629) 




















placed an order for four electric locomo- 
tives with Westinghouse. Westinghouse 
bookings in April reached a new high for 
post-war months. 





— 


Oils 





Marland Oil— 
Rating “B” 

Marland Oil has declared a dividend of 
75 cents a share payable June 30 to stock 
of record June 20, which is the first pay- 
ment the company has made since quart- 


erly payments of $1 a share were discon- 
tinued in 1923. 


Mid-Continent Petroleum— 
Rating “C” 


Mid-Continent Petroleum reports earn- 
ings of 69 cents a share in 1924 compared 
with a net loss of $3,784,000 in 1923. A 
much better showing is made for the first 
quarter of 1925 and operating profit 
amounted to $3,695,000 before depreciation 
and depletion compared with an operating 
profit of $9,000,000 before similar charges 
in the entire year of 1924. 


Shell Union— 
Rating “A” 

Shell Union Oil reports a net of 42 cents 

a share earned in the first quarter of 1925 


compared with 50 cents a share in the first 
quarter of 1924. 


Simms Petroleum— 
Rating “B” 

Simms Petroleum has declared a divi- 
dend of 50 cents a share, payable July 1 
to stock of record June 15, which is the 
same amount paid 6 months ago. Earn- 
ings in the first quarter were about $1.50 
a share, compared with $1.15 a share in 
the same quarter of 1924. 


Standard Oil of New Jersey— 
Rating “A” 

Standard Oil of New Jersey has ad- 
vanced the price of gasoline in its terri- 
tory one cent and the export price % cent. 
Similar advances were made by Standard 
Oil of New York and Atlantic Refining in 
their territories, 





Public Utilities 





American Water Works— 
Rating “B” 

It is expected that American Water 
Works will soon announce plans for the 
retirement of the participating preferred 
stock which is callable at 105. It may be 


that an exchange of the present common 
will be offered. 
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We offer at market — 








$100,000 Virginia Railway & Power ...... 5s 1934 
25,000 Utah Light & Traction .......... 5s 1944 
10,000 Savannah Electric .............. 5s 1952 
25,000 Philadelphia Suburban Water ....5s 1955 
25,000 West Penn Power, Series E ...... 5s 1963 


STONE & WEBSTER 


INCORPORATED 
NEW YORK BOSTON CHICAGO 
120 Broadway 147 Milk Street First Nat’l Bank Bldg. 




















Consol. Gas. of Baltimore— 
Rating “A” 

Consolidated Gas-Company of Baltimore 
reports net of $2.03 a share on the com- 
mon in the first quarter of 1925, compared 
with $1.59 in the first quarter of 1924. 
Earnings of this well-managed public util- 
ity are expected to show a good gain dur- 
ing 1925. 


Western Union— 
Rating “A” 

Western Union continues its up trend. 
Operating income was $1,271,000 compared 
with $936,000 in March, 1924. Operating 
income thus far in 1925 is $3,279,000 com- 
pared with $2,899,000 in the first three 
months of 1924. 





Railroads 





Baltimore & Ohio— 
Rating “A” 

Baltimore & Ohio reports earnings of 
$9.19 a share in 1924 against $13.21 a share 
in 1923. 1924 net was adversely affected 
by depressed conditions in the steel and 
coal industry during the middle of the 
year. Based on results of the last six 
months, Baltimore & Ohio should show in 
excess of $10 a share earned in 1925. 


Chicago & Alton— 
Rating “D” 

Chicago & Alton reports a deficit of 
$1,035,000 in 1924 compared with an in- 
come of $1,117,000 in 1923. Of course, 
earnings were adversely affected by smaller 


shipments from unionized Illinois soft 
coal fields. 


Delaware & Hudson— 
Rating “A” 

Delaware & Hudson stockholders at the 
annual meeting approved a plan to form 
a new corporation which will hold all of 
that company’s valuable Anthracite coa! 


properties. President Loree was not in- 
clined to give any information in response 
to a question as to the value of these hold- 
ings, which has been the immemorable 
policy of this company. Delaware & Hud- 
son has also made an offer to lease Buf- 
falo, Rochester & Pittsburgh, from which 
it is separated by 150 miles, by guarantee- 
ing to pay $6 a share on the preferred and 
the same amount on the common stock. 
The real object of this manoeuver still re- 
mains somewhat of a mystery. 


Gulf, Mobile & Northern— 
Rating “C” 

Gulf, Mobile & Northern reports net of 
$9.76 a share on the preferred on which 
back dividends of $22.75 are due, compared 
with $8.18 a share in 1923. 


Jersey Central— 
Rating “A” 
Jersey Central reports earnings of $22.55 
a share in 1924 against $2.27 a share in 
1923. This railroad has some very large 
concealed assets in its Jersey water front 
property. 





Motors 





Moon Motor— 
Rating “C” 

Moon Motor for the first quarter of 
1925 shows $1.00 a share earned, compared 
with $1.12 for the same quarter of 1924. 
Net sales showed a rather sharp decline, 
but expenses were also curtailed. 


Willys Overland— 
Rating “C” 

Willys Overland earnings are running at 
a new high record. Net for the first six 
months is estimated at around $14,000,000, 
or nearly $60 a share on the preferred 
stock. Allowing for only regular divi- 
dends on the preferred, this would be 
around $4.75 a share on the common. 
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Protective 
- Committees 






































1. The committee 
| formed for the pro- 
tection of security 
holders pending the 
re-organization of 
the capital structure 
of a company in- 
volved in financial 
difficulties. 


Moody’s Investors 
Service—an organi- 
| zation of recognized 
| financial experts 
| constantly acting as 
a committee in keep- 
|| ing clients advised 
| regarding develop- 
| | ments affecting the 
] safety and stability 
of their investments. 
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| It is usually after losses have 
| | occurred that investors seek 
|| detailed information regard- 
which 
have been responsible for 
| | passed dividends or default 


| 

| 

| 

Hl 

] | in interest. 


ing the conditions 


Then follows the long wait 
| | “to get out even.” It is much 
easier to avoid losses than to 
recoup them. Our booklet, 
| Constructive Investing, will 
||| offer you a practical and 

| economical solution. Write 


| for copy. 


INVESTORS SERVICE 


35 Nassau Street New Yerk 
CHICAGO BOSTON 
PHILADELPHIA LOS ANGELES 
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Radio at the Crossroads 


(Continued from page 625) 














come of his stocks? Why did he have - 
to pay more at wholesale than these same 
sets are being sold at retail? What re- 
ception will the manufacturer’s represen- 
tative be accorded when he calls for future 
orders? Thermiodyne has just closed a 
contract with the United Cigar Stores to 
market their sets on a part payment plan. 
Such are the sales problems and a few of 
the decisions that have been made of re- 
cent date. 

Then there is the patent situation. 
DeForest and Radio Corporation have 
been the principals in a feud that appears 
without end. First it was manufacture 
of tubes under agreements that were in 
need of extended explanation as to the 
rights of the manufacturer in regard to 
the patent holder. And now, DeForest 
makes accusations against Radio Corpora- 
tion that said corporation is employing 
spying methods in their plants to acquire 
information as to the latest developments 
of their laboratories. Radio Corporation 
answers the charge that they employed 
such means to determine whether or not 
DeForest was infringing on their rights. 
So it goes. 


Hazletine Situation 


Hazeltine inaugurated what was termed 
a quarterly dividend in January which 
amounted to $1.25 a share. The expected 
payment for the last quarter was omitted 
for reasons that do not appear in unison 
with the issued reports of the company. 
The reason given was the acquisition of 
the Latour patents, which, it was ex- 
plained, would be a source of increased 
revenues to the corporation. Why, if 
earnings from the Neutrodyne patents 
were remunerative to the extent reported, 
was it necessary to omit this payment? 
Could not this profitable venture have been 
financed, an amount that was less than 
$300,000? No mention was made of the 
fact that, in the ten months that the com- 
pany was operating in 1924, the earnings 
amounted to only $1.34 on each of the 
175,000 shares outstanding and when this 
dividend was paid only 9 cents per share 
remained as a balance available for divi- 
dends at the opening of the new year. 
Cash on hand at the end of the year 
amounted to only $59,268. This was an 
item entirely lost sight of. Another of 
importance was the fact that the great 
popularity that has been built up for the 
five-tube set with the advent of the Neu- 
trodyne had been seriously affected by 
the introduction of the tuned radio fre- 
quency hookups that made claim on public 
favor. 


The wild “skyrocketing” that accom- 
panied the declaration of what was as- 
sumed to be a regular $5 basis for Hazel- 
tine stock was followed by the usual de- 
scent that is a part of this member of the 


pyrotechnic display family. The dissen- 
tion that was aroused by such action has 


‘had a discrediting effect upon the industry 


as a whole. All hands were made the 
victims of the adverse conditions that re- 
sulted. 

The stock of the Radio Corporation of 
America which was recommended to read- 
ers of THE FINANCIAL Wor.tp when the 
price was around $25 per share, is still 
the choice for purchase as a long pull 
commitment. The strength displayed by 
the conservative companies in the face of 
prevailing conditions should satisfy those 
with a long term point of view. In the 
first quarter of this year the corporation 
was able to show a net of $1,928,329, or 
27 per cent of the net of the full year of 
1924 of $7,139,535. Comparison with the 
corresponding quarter of last year is dif- 
ficult because of the fact that the earnings 
for that period are not available. It would 
be fair to assume that it showed improve- 
ment over last year, because of the sea- 
sonal variations in the radio business. 
When it is considered that more than 50 
per cent of the year’s business is done in 
the last quarter, the 27 per cent shown 
for the first three months looms large. 
The balance sheet at the close of 1924 
disclosed an exceptionally strong cash po- 
sition, with $7,875,252 cash on hand, in- 
vestments of $4,505,157, accounts and notes 
receivable $7,591,488, and inventories 
$4,035,433, and a surplus account amount- 
ing to $5,000,569. Adding to this the 
earnings of the first quarter of the current 
year, there should be a surplus of over 


$6,000,000. 
New Set on the Way 


It has been the custom in the past for 
the corporation to introduce its new prod- 
ucts to stimulate sales in the dull summer 
months, and in August when the new eight- 
tube set makes its appearance it will in all 
likelihood make for increased demands. 
The corporation has followed a rigid pol- 
icy of price maintenance in contrast to 
some other companies. The full year of 
1925 should show considerable improve- 
ment over that of 1924 if the pace set in 
the first quarter can be maintained. 


Closely allied with the. Radio Corpora- 
tion is Brunswick-Balke-Collander selling 
in combination with their talking ma- 
chines, the Radiola. This company was 
able to report total sales of $5,753,363 in 
the first quarter that exceeded last year’s 
of $5,112,558. However, as the result of 
heavy expenditures for experimentation 
and sales research there was a consider- 
able drop in net for the same period. Only 
$65,999 was earned, in contrast with $472,- 
624 in 1924. The securities reflected this 
evident poor showing despite the fact that 
the regular quarterly dividend was de- 
clared. As in the case of Radio Corpora- 
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PUBLIC NECESSITY 


"THERE are some facilities indispensable to you—light, pow- 

er, heat and transportation are among them. Such service 
the public utilities furnish. That is why they have established 
an enviable record as a stable source for the investment of capital. 


EQUALLY YOUR NECESSITY 


For investors, public service operators and bankers financing 
their developments and specializing in their securities, the Thir- 
teenth Annual Public Utility Review of THE FINANCIAL WORLD 
is also an indispensable necessity, because— 


It provides them with an annual survey of the year’s progress 
of this vital industry of American industrial and civil life. It 
will be an authoritative and comprehensive record of progress. 


Investors should be certain to get it. Public service operators 
can use it profitably to establish good will for their companies. 
Investment bankers will find in it a concentrated audience of 
thousands of investors interested in their securities. 
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250 COMPANIES ANALYZED, 
AUTHORITATIVE ARTICLES, 
ILLUSTRATIONS, CHARTS, 
MAPS, DIAGRAMS, QUOTA- 
TIONS, GUENTHER’S RATINGS 
































Investment 
Recommendations 





Burke County, N. C. 


Bends, due April 1, 1930-45 
Yielding 4.40% 


aa Cc 


Commercial Investment 
Trust Corporation 
54 Serial Gold Notes, due 1926-30 
Yielding 4.50%—5.75% 


Akron, Canton & Youngstown Ry. 
Gen. & Ref. Mtge. 6% Bonds, due 1945 
Yielding 6.25% 


Bing & Bing, Inc. 
644% S. F. Debentures, due 1950 
Yielding 6.62% 


Full information on request 


Henry D. Lindsley 
& Co. 


Incorporated 


111 Broadway New York 
Telephone Rector 2320 























100 Yecrs cg Commerciai Banking 


CueNy CHATHAM PHENIX 
) NATIONAL BANK AnD 
= TRUST COMPANY 
Ninos" Resources ever $250,000,000 
TRusrcon?. 149 Broadway, Singer Bldg. 


Branches from Battery to Bronx 


























What Every 


Security Holder 
Should Have 


We have prepared a booklet containing 
Customers’ Securities Records as well 
as our individual suggestions as _ to 
trading methods and will be pleased to 
send a copy to any reader of The 
Financial World on request. 


Ask for F.W.-1 


McCLAVE & CO. 


f N. Y. Stock Exchange 
\ N. Y¥. Cotton Exchange 


New York City 


Members 


67 Exchange Place 






















$1 saves $1000s 





If you were ever a victim of misplaced 
confidence or expect to have funds to 
invest you will profit immensely and 
enjoy reading 


pase? 





ates of 
~ Promotion 


A 112-page 

cloth bound book filled with a banker’s 
revelations—an expose of the tricks and 
wiles employed by the pirates of pro- 
motion. Mailed direct for $1.00, postage 
prepaid. 


The Financial World 
53 Park Place New York 


tion, earnings for this company are heav- 
iest in the last quarter, augmented by the 
company’s other line of seasonal products, 
billiard tables and bowling equipment. 

In connection with the poor earnings’ 
statement for the first quarter of 1925, 
an official statement has been issued, which 
says: 

“With reference to the quarterly state- 
ment showing a severe decline in our earn- 
ings, we wish to say that our financial 
position is in every way thoroughly sound 
and satisfactory and that earnings of the 
first quarter are in no way an indication 
of what earning capacity of 
pany 
year.” 


the com- 
should be for the balance of the 


The common stock is now selling on a 
basis to yield about 12 per cent, which 
places it in the bargain class if the ability 
of the conservative management can be 
depended upon to keep pace with radio 
development, having as a stabilizing factor 
the products of the Radio Corporation. 

From the talking machine field comes 
the news of Victor entering the radio field 
with their first product, the new Victor- 
Lumiere loud speaker. It has been the 
argument of the company officials that the 
conditions prevailing did not warrant their 
entry into the new business, but after 
extensive research have decided that the 
time is now ripe. Reports that lack off- 
cial confirmation have it that there is to 
be an alliance with American Telephone 
& Telegraph and its subsidiary manufac- 
turing company, Western Electric. When 
Victor had the change of mind there was 
a noticeable strengthening in the securities. 

Again I will say the radio industry has 
reached the turning point. The fit will 
survive. For the weak there remains one 
of two courses to follow. One, to drop 
from the picture; the other is consolida- 
tion. Should not the program outlined 
by the leaders be a splendid example for 
them to follow? On one hand we have 
Radio Corporation, General Electric, 
Westinghouse, and Brunswick. A trinity 
of patents, manufacture and distribution 
that will have as a strong competitor 
American Telephone & Telegraph, West- 
ern Electric and Victor should the sug- 
gested plans follow through. That is the 
sort of stability and permanency that 
makes radio one of our leading industries. 

At the annual meeting of stockholders 
of Radio Corporation of America, James 
G. Harboard, president, said in part: 
“Business in the current quarter has been 
undergoing a slight ‘decline. This has been 
due to overproduction of sets by our com- 
petitors. We estimate that about 325,000 
receiving sets have been thrown on the 
market at cut prices. These will probably 
be fully absorbed in 30 days.” 

The “clean-up” month spoken of will 
go down in radio history as the turning 
point for the industry. 

For the radio enthusiast whose tendency 
trends towards investment of funds in his 
strong belief for the future of the indus- 
try, there is enough diversification to be 
had in the seven companies mentioned to 
satisfy the most critical The range is 
complete from investment to speculation. 











Investment Trusts 
(Concluded from page 632) 














depends upon the management of this type 
of company than the Dutch Type. A study 
of the history of these companies abroad 
shows that while the average company 
has been very soundly managed, in times 
past a few of them have gone astray. 
Lack of diversification, poor management, 
fraudulent management, a shift into pro- 
motional activities or seceurity distribu- 
tion, control by some institution or banker 
who has used the “trust” as a dumping 
ground for weak securities, and develop- 
ment into a holding company assuming 
managerial cost and  obligations—these 
have been reasons for getting into difficul- 
ties. 

A small middle western investment trust, | 
organized as a corporation under the laws 
of Wisconsin, being conducted experimen- 
tally by a group of men in the investing 
and investment field, has provided against 
these mistakes by incorporating in its char- 
ter the following: 

A restriction of the business of the com- 
pany to the investment of its own funds. 

A careful restriction as to diversifica- 
tion. 

A provision that no director shall profit 
through the investments of the company. 

Limitation of the total aggregate of -all 
salaries to one per cent on the capital paid 
in. 

Importance of Management 

It is believed that these four basic re- 
strictions will guard against all of the 
above mistakes except those of poor man- 
agement and fraudulent management. The 
success of the supervisory investment trust 
must depend absolutely upon the character 
and ability of the management. 

The weaknesses and dangers of both the 
“British” and “Dutch” type investment 
trusts are so apparent as to be easily guard- 
ed against by the legislative body charged 
with the supervision of the security issues 
offered to the public. Both fill a very def- 
inite and serviceable place in the invest- 
ment world—the bankers’ shares company 
for the men of small means, the supervis- 
ory company for the man of large. As a 
matter of fact, under proper management 
and with careful supervision by the proper 
regulative bodies, the writer believes them 
to present one of the most potent and serv- 
iceable means of protecting the investor 
from loss, not only through fraud, but 
through ignorance and lack of knowledge 
of security values. 


— 
os 


Shows Profit 


As an old subscriber to THE FINANCIAL 
Wor tp, please permit me to say that I 
appreciate greatly the far-sighted analyses 
appearing in your paper almost every 
week. I have acted in conformity with 
your suggestions on a number of stocks 
and bonds, and the results have shown me 
a profit in each and every commitment, 

ee A 
“Tell your friends they need it.” 


The Financial World 

















24%—Is it Possible? 
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Street is done through the employment of 
such credit. Were its application more 
fully understood by the lay public it would 
redound to its advantage. It would tend 
to reduce careless speculation and the em- 
ployment of slim margins, which so often 
are engulfed in the meaningless, transitory 
market fluctuations. 

Through the banking credit available to 
him the broker is enabled to handle the 
volume of securities he is called upon to 
purchase daily. He could not do it on his 
limited capital were he compelled to pay 
cash, since the majority of his customers 
buy stocks from him on margin. The 
broker takes his securities to his banks 
and borrows on them. -The banks in turn 
welcome this business, as does the broker, 
for it is profitable business to both of them 
for the interest is paid by the customers. 

If they can conduct their business on 
sound lines on this principle, why can not 
the investor do likewise? That is the point 
1 wish to bring out; it is what I refer 
to when I discuss the Intelligent Use of 
Credit. 

It is the knowledge that much credit 
is available that is the first fundamental 
required to apply my suggestions to the 
purchase of securities. The next step is 
to earn the maximum results with the 
minimum risk. 


Good Backing 


To accomplish this purpose certain other 
essentials must be employed and, further- 
more, must be backed by favorable con- 
ditions. Those conditions consist of a 
favorable trend in business, the oppor- 
tunity to buy standard securities at a low 
price level, the selection of securities of 
companies with a favorably defined earn- 
ing outlook that will pay their own board 
and leave a margin of profit to the pur- 
chaser, and, finally, the exercise of pa- 
tience on the sound theory that values, 
like water, eventually will seek their own 
level. 


I have observed frequently that the in- 
vestor who is not frightened out of his 
sound securities, but maintains his confi- 
dence in the reputation they have estab- 
lished for stability of dividends and earn- 
ing power, has been rewarded with sub- 
stantial profits and the timid have been 
dislodged from their securities at a loss 
through fear. 

While I cite a number of examples 
elsewhere of how my method should work 
out in the event business in 1925 meets 
with the general expectations, I think it 
will clarify the theory further if I give 
a more detailed explanation employing one 
stock as my example. 


For that purpose I have taken WaBASH 
A, a railroad stock with a defined trend 
in its earnings, which is toward improve- 
ment. This stock was selling for $63 a 
share at the time this article was prepared. 
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Warner Bros. 


Pictures, Inc. 








115 Broadway 





Convertible Class ‘‘A’’ Stock 
Listed on New York Curb 
There are over 18,009 Motion Picture Theaters in the U. S. 
Approximately 6,000,000 people go to the “movies” every day 


Warner Bros. Pictures, Inc., is one of the leading 
producers and distributors of feature films. 


The Class A (Preferred) Stock, paying cumu- 
lative dividends of $1.50 per share, 
yields nearly 10% at market prices 


Descriptive circular F. W. 21 upon request 


McClure, Jones & Reed 


Members New York Stock Exchange 


New York 














One hundred shares would have cost the 
investor $6,300. At its present dividend 
rate the investment would bring in $500 
a year. 

Suppose the investor borrowed $3,150 
from his bank, using his 100 shares as 
collateral, paying the balance, the other 
$3,150, in cash. Then he made up his 
mind to hold the stock for a year and not 
to sell it unless he could get $68 a share 
for it, or $6,800. 

What would happen? If the stock 
should reach the price of $68 in the period 
of a year, a profit of $500 through the 
enhancement of market value would re- 
sult. To this figure must be added the 
$500 received from dividends at the an- 
nual rate of 5 per cent. That makes a 
total return on the investment of $1,000. 
From this sum must be deducted $189 
interest at the rate of 6 per cent per an- 
num on the loan of $3,150. There would 
then be left a net profit of $811, which 
is equivalent to more than 24 per cent on 
the investor’s capital of $3,150. 

“WABASH” stock is owned by estates, 
held by banks and by thousands of in- 
vestors throughout the country. The trend 
of the earnings and the future of the 
property is in the direction of improve- 
ment. It is a typical example of a con- 
servative and intelligent speculation. No 
one would call it a “Get-Rich-Quick” se- 
curity. Yet, it promises the results that 
approach unusual return at a minimum 
risk. 


Borrowing Stock 

This profit can be diminished or in- 
creased in proportion to the amount bor- 
rowed on the stock. If less than 50 per 
cent, the net return would be correspond- 
ingly less. If it is more, the profit in per 
cent would increase. However, I would 
not advise borrowing more than 50 per 
cent of the market value, as a protection 
against major reactions in the market. 

It is not necessary to buy 100 shares of 
WaBasH tq obtain the above results, The 
same ratio would maintain if ten, twenty, 
or fifty shares were bought—namely 24 
per cent. 

WaBasH is but one illustration of my 
method. In conjunction with this article 


other examples are cited. Each comprises 
a security that in a greater or lesser meas- 
ure contains similar possibilities. Each 
is a dividend paying stock, or a security 
that will produce for its holder a profit 
over the interest that must be paid. 

They are securities that pay their own 
board. 


Those are the type of securities to pur- 
chase, for they represent values, plus ex- 
cellent opportunities for eventual enhance- 
ment. 








Mother Lode 
(Concluded from page 627) 
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is one of the most efficiently managed and 
operated mines and that same character of 
management is applied to the development 
and operation of MorHER Lope. 

Of course, the purchaser of MoTHER 
LopE must make up his mind that he is 
buying a speculative stock. The purchase 
of MotHer Lope cannot be compared to 
Kennecott, or Chile, if for no reason than 
the fact that those two companies have 
large known ore reserves, while it is im- 
possible to estimate the probable life of 
MoTHER Lope. 

To repeat, a copper comnany is a liqui- 
dating proposition. Were it possible to 
maintain a stated level of earnings year 
by year, the length of time for the holder 
of the stock to realize all he can would 
depend upon the number of years that the 
mineral can be produced and sold. 

It should be perfectly clear in the mind 
of the present buyer of MoTrHer Lope 
that the stock never can be anything but 
a speculation for the simple reason that 
it is unlikely that the amount of recover- 
able ore in the ground can be estimated at 
a given time. 

In 1923, MorHerR Lope sold as high as 
14. It easily might duplicate that price 
again were the price of the red metal to 
advance as is expected in trade circles. 

Guenther’s Independent Appraisal of 

Listed Stocks rates Mother Lode com- 

mon “B.” 
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Community Power 


and Light Company 


lst MTGE. COLL. S. F. 6% BONDS 
Series D 


Net Income 


Year ended Feb. 1924 $1,013,350 
Year ended Feb. 1925 1,156,019 


Earnings since March 1 have 
shown substantial increases and 
an increase of 25% is conserva- 
tively estimated by the end of 
1926. 

Annual Interest Require- 
ments for all First Mort- 
gage Coll. Bonds earned 
TWO AND ONE-QUAR- 
TER TIMES dtring the 
past year. 

Price 98 and accrued in- 
terest to yield about 6.15% 


Bauer. Pond & Vivian. in< 
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When to 
BUY and SELL 


Speculative Stocks 


e e e 

A method has been perfected 
whereby the price movements 
of speculative stocks can be 
forecast with consistent accu- 
racy. 

After two successful years, 
April eclipsed all records for 
renewals and new _ subscrip- 
tions. And yearly profits to 
clients are running at well over 
30%. 


Our booklet—sent free—describes the 
one successful way to Buy and Sell 
at the proper time.—the coupon! 


TirtmaliSurvey 


Clip this Coupon Now 


Tillman & Pratt, Economic Engineering 
Nottingham Bldg., D-19, Boston, Mass. 


Please send immediately this booklet. 




















| Your inquiry will never bring a salesman 
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Fertilizer Stocks 
(Continued from page 621) 
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the severe losses that were brought upon 
the companies by the unsound credit 
policies of the past. 

Another favorable factor is that al- 
though costs of producing mixed fer- 
tilizers have increased, the advance has 
not been as great as has been the advance 
in prices to consumers. Therefore, it 
would appear that there is reason for 
expecting the year’s profits to be on a bet- 
ter scale. 

There is a marked similarity in what 
is going on in the farm machinery trade 
and in the fertilizer industry. Both seem 
to have learned well the lessons of the 
period of depression and have centered at- 
tention upon not only improvement in 
methods of sales, but in the way of cutting 
out wastes and discarding unprofitable 
units and policies. 


In substance, in the case of the fertil- 
izers, raw material costs, which make up 
about forty per cent of the cost of man- 
ufacture of mixed fertilizer, have ad- 
vanced substantially, but both selling and 
production methods have been improved 
so substantially, and prices of fertilizers 
have been marked up, so that the actual 
profit margin today stands higher than it 
did before. 


On the basis of present indications, the 
South this year will have about the larg- 
est acreage in cotton in its history, and a 
substantial increase over last year’s rec- 
ord is anticipated. Earlier this year, con- 
ditions in Texas were unfavorable, but 
heavy rains have changed the complexion 
of the situation. It is pointed out that the 
best sign of what is expected in the South- 
west is the manner in which fertilizer 
sales have been increasing in the past seven 
weeks. 


Outlook Mixed 

It may be argued that the agricultural 
outlook is a trifle mixed, viewed broadly. 
But it must be borne in mind that prices 
of agricultural products now are higher 
than they were a year ago. In other 
words, the net returns this year should 
exceed those for last year. They at least 
should equal those for 1924. 

Generally speaking, therefore, it seems 
that the country is on the threshold of a 
new era for agriculture. The days of de- 
pression belong to history. Farm opera- 
tion is on an entirely new basis. 

That broad description of agricultural 
prospects can apply with equal force to 
the fertilizer industry. 

But we would caution the reader against 
over-optimism in the last mentioned con- 
nection. In the opinion of THE FINANCIAL 
Wor p, the industry has turned the corner, 
and the trend is unmistakably upward. 
But the process upward is going to be 
slow, not spectacularly rapid. No indus- 
try can go through what this one has in 
the past four years and be back to normal 


earnings and profits divisions in a hurry. 

This study of the situation stresses the 
near-term outlook by reason of its bear- 
ing upon the longer swing of events. It 
would be idle to predict unbroken con- 
tinuity of farmer prosperity for several 
years to come. The best that can be done 
is to venture the opinion that the severe 
depression of the past four years is not 
likely to be repeated in the near future. 
The readjustments and the changes that 
have taken place in the past year, and still 
are in process, are too fundamental for 
that. 

But it is our intention that readers shall 
view the securities of the fertilizer com- 
panies from the standpoint of the long 
pull, with emphasis upon the word long. 

Of the two leading companies in the in- 
dustry, we recommend AMERICAN AGRI- 
CULTURAL ‘CHEMICAL as preferable. This 
company went through the worst period of 
suffering in the history of the industry 
and avoided receivership. We would not 
be prepared to promise early resumption 
of dividends for the senior shares of this 
company, or early payment on account of 
back ‘dividends. For that matter we would 
venture the opinion that resumption may 
be delayed two or three years. However, 
improvement from now on might be so 
extensive that the time could be short- 
ened materially. 


Bonds Attractive 

This company has outstanding an issue 
of 7% per cent first refunding bonds, ma- 
turing in 1941. These bonds are very 
well secured, and they are callable to 
February 1, 1926, at 105, and thereafter 
on a scale down. There is a liberal sinking 
fund provision. The bonds can be con- 
sidered as highly attractive as a semi- 
speculative holding, and, as the yield is 
high, they can be recommended to the 
patient investor as offering good chances 
for price improvement with each succes- 
sive indication of betterment in the profits 
of the company. 


The preferred stock, of course, is a 
speculation, but an attractive one none the 
less, for the investor who is possessed of 
the thrice blessed virtue of patience. 
Whether or not the elimination of accumu- 
lated dividends (now amounting to about 
22% per cent) will take the form of cash, 
ultimately, or some other form, cannot be 
predicted. But it is presumed that, when 
the time for action draws near, the price 
of the stock will reflect in a substantial 
way the benefits to be anticipated. 


One is unprepared to make any sugges- 
tion as to the final disposition regarding 
VirGINIA CAROLINA CHEMICAL. The com- 
pany undoubtedly will be required to 
undergo some sort of capital readjustment 
and, for that reason, the stocks of the 
company are in more or less doubtful 
position. 

In the circumstances, it would seem that 
the most attractive purchases are in the 
two securities of AMERICAN AGRICULTURAL 
mentioned above. This company, in con- 
trast to VIRGINIA CAROLINA, is in excellent 
condition physically, with unprofitable 
units disposed of, and it has written off 
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all its bad debt and inventory losses. The 
latest balance sheet showed current assets 
ten times current liabilities. Real estate 
which the company bought in Florida 
about twenty years ago has been dis- 
posed of at very satisfactory profit, and 
timber rights have been sold at a good 
profit. 

Inasmuch as the trend in the fertilizer 
industry is definitely upward, and the sit- 
uation in AMERICAN AGRICULTURAL is 
clear, compared to VirGcINIA CAROLINA, 
there should be no hesitancy when it comes 
to selection for the long pull. In conclu- 
sion, we would emphasize the need for 
patience. 








New England Stocks 
(Concluded from page 630) 
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present in order that the results may be 
quickly checked and closely watched. It 
is natural therefore that Wall Street 
should have overlooked it; but not so easy 
to explain why its significance has been 
missed in State Street where the activities 
of the company are watched with the 


closest interest. However, that seems to 
be the case, 


Of course time only will tell whether 
or not results are going to justify the 
experiment. But when one remembers 
what advertising has done to increase the 
consumption of California and Florida 
citrus fruits, it is evident that there are 
tremendous possibilities in this direction 
for a’ fruit having so much merit as the 
banana. Not that bananas are unappre- 
ciated by those who understand them. But 
there is a vast amount of ignorance as to 
their nutritional value and incomparable 
delicacy, when and if used properly. 


The United Fruit Company is making 
its advertising educational on these points. 
The “ads” compare the food value of 
bananas with other fruits, such as apples, 
oranges, etc., to the decided advantage of 
the banana. 


If advertising is to prove effective in 
greatly increasing the consumption of 
bananas, the United Fruit Company will 
have no problem in caring for the newly 
created demand. Its production division 
is highly developed and capable of rapid 
expansion if necessary. And the company 
has built up one of the most remarkably 
efficient distributing systems of its kind 
in the world. From tropical plantations 
in the West Indies, Central and South 
America, the fruit is transported and 
handled with incredible efficiency and dis- 
patch, through a superb system of ocean 
steamers, refrigerator cars and interior 
warehouses. No fruit stand in the small- 
est hamlet of the country is too remote 
to get its consignment of bananas from 
the United Fruit Company at any season 
of the year. 
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Commonwealth Expands 


Bearing out rumors that the Common- 
wealth Power Corporation was to take 
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Rock Island Lines so reach across our Western Vacation Region 
that an unlimited number of tours, affording the widest range, are 
available at a remarkable saving of time and funds. 

Step on the luxurious ROCKY MOUNTAIN LIMITED at Chicago; 
step off in the Rocky Mountains unlimited on your Colorado way 
to Yellowstone. Rock Island is also the route of the all-Pullman 
GOLDEN STATE LIMITED to and from California. See Old 
Mexico on your way. All meals in dining cars. Other fast Rock 


Go one way; return another. Stop over anywhere. Let our travel 
experts help you in your planning. Free booklets and full 


K.E Palmer, General Agent, Passenger Dept., Rock Island Lines 
723 Knickerbocker _ 


ding, Broadway and 42nd Street 
New York 


Rock Island Lines 





over control of the Tennessee Electric 
Power Company, George E. Hardy, 
President of the Commonwealth, an- 
nounced this week the directors had au- 
thorized the acquisition by an exchange 
of stocks. 

The second preferred stock of the Ten- 
nesee Electric Power Company will re- 
ceive preferred stock of the Common- 
wealth Corporation on the basis of one 
share of Commonwealth preferred for 
each share of the Tennessee second pre- 
ferred. The common stock of the Ten- 
nessee Company will receive for each 
share 35-100 of a share of preferred 
stock and 25-100 of a share of the com- 
mon stock of the Commonwealth Cor- 
poration, 

According to Mr. Hardy, substantial 
amounts of the Tennessee stocks have 
been pledged for exchange. The ex- 
change is now being prepared and will 
undoubtedly be made soon. Both Com- 
monwealth and Tennessee Electric Power 


have been under the same management, 
that of Hodenpyl, Hardy & Co., who are 
also bankers for both. 


The consolidation constitutes a major 
operation in the field of public utility de- 
velopment. Each is a holding company 
with large power resources, and serving 
extensive areas. By owning stock of the 
Consumers’ Power Company of Michigan. 
Central Illinois Light Company, [Illinois 
Power Company, Illinois Electric Power 
Company, Southern Indiana Gas and 
Electric Company, Ohio Edison Company, 
and other properties, Commonwealth 
Power Corporation serves over 1,200,000 
persons and 200 communities. Its assets 
are more than $163,000,000 and gross 
earnings around $19,000,000 a year. 


The Tennessee Electric Power Com- 
pany and its subsidiaries had assets of 
nearly $58,000,000 on Dec. 31, 1923. It 
has served a population of 500,000 in in- 
dustrial centres of the state. 
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BEFORE YOU INVEST 
in 
REAL ESTATE BONDS 


Send for our Booklet furnished free 
on application, explaining Buckman & 
Ulmer First Mortgage 6% per cent Col- 
lateral Trust Bonds. It will point out 
to you the special advantage of invest- 
ing in our Jacksonville First Mortgage 
Bonds, where interest payments reach 
you quarterly on the date due and 
where our financial responsibility, long 
loan experience and superior safe- 
guards will meet your every require- 
ment. 
Write today 


BUCKMAN & ULMER 


Buchman Bidg. Jacksonville, Fla. 











Diversified Agriculture 
stands behind 


Guthrie}First Farm Mortgages 


Arkansas—Oklahoma 


These mortgages are made only in 
select areas and have proven ideal 
investments for discriminating in- 
vestors and life insurance companies. 

They yield a satisfactory interest 
return which reaches you on the 
date due. 

From $500.00 upwards. 


They have stood the acid test of 
the recent agricultural depression and 
did not shrink in value. 

Worth investigating. Write for par- 
ticulars. 





Non Residents . 
Mortgage collections carefully 
looked after. 








The Joha A. Guthrie Mortgage Co. 


Member Farm Mortgage Bankers 
FORT SMITH, ARK. 


Association 



























































Head Office: 
LONDON, E.C. 3. 





Over 1,650 Offices in England * 
Wales, and several in India, 
Burmah and Egypt. 





(3lst December, 1924.) (35=£1.) 
DEPOSITS, &c. $1,707.171,66) 
ADVANCES, &c. »823,571,655 





The Bank has Agents and 

Correspondents throughout the 

British Empire and in all parts 

of the World, and is closely 

associated with the following 
Banks :— 


The National Bank of Scotland Ltd. 
Baek of London & South America Ltd. 
Lleyds & National Provincia! Foreign Ban‘: Ltd. 
The National Bank of New Zealand. Ltd. 
Bank of British West Africa. Ltd. 

The British Italian Banking Corporation. Ltd. 
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ROM a correspondent in Illinois 

comes a letter regarding real 

estate mortgage bonds. It says: 
“In discussing these securities with 
financial authorities I have not been 
satisfied with their explanation of just 
what is the backing that insures the in- 
vestor his safety. Of course, I know 
that there is a given property behind each 
issue, but how do I know that the prop- 
erty is worth what is claimed and that 
the income will meet the obligations?” 
This is a perfectly fair question and has 
been raised probably in regard to every 
form of security. The average investor 
in most instances does not know, in 
the sense that he has made a personal 
investigation of the property behind an 
issue of bonds, mortgages, stocks or 
other securities. He must take for 
granted the integrity of purpose of the 
firms responsible for the issue and be 
guided by the ordinary rules of busi- 
ness procedure. The firms handling real 
estate mortgage bonds have their own 
responsible position to maintain; they 
cannot exist on false pretenses. Be- 
cause they have done business for years, 
some of them for decades, is evidence 
that their methods have been sound and 
that they have dealt fairly with their 
customers. That is true of any line of 
security handling and it is the first basis 
of worth that the investor considers. 
Business standing must be earned and 
once established speaks for itself. No 
firm of high standing will knowingly 
lay itself open to any misrepresentation 
of the securities it sells and the investor 
is given every fact bearing on the in- 
tegrity of the securities in possession of 
the company. 


Starting at the Bottom 


But to go back to the question. The 
real estate mortgage bond starts with 
the selection of the property on which 
it is to be based. This must be deter- 
mined by the location, as much depends 
on future worth in making a loan. Once 
selecting or accepting the real estate, 
comes the building itself. Here the esti- 
mates of the architect and contractors 
come in. The entire property is in many 
firms established by chambers of com- 
merce, by bankers and others who are 
qualified to judge and the estimate is 
then taken as the basis for a loan and 
the borrower receives a percentage ‘of 
this which is to be distributed among 
investors who become his creditors to 
the extent of their holdings. 


Another element that enters is the 
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kind of a structure on which a loan is 
asked. If it be an apartment house, the 
mortgage company must determine the 
demand for such a structure, the prob- 
ability of its being rented, the other fac- 
tors surrounding such a structure com- 
pared with others in the same city. Is 
it needed? Will it pay? If it be a ho- 
tel, is there a need of more hotels? Can 
the traveling public support another ho- 
tel? What is the future for such a 
building? If a warehouse, what is the 
record of other warehouses and is an- 
other needed? What is the prospect for 
city growth? All these things enter 
into the preliminary plans and must be 
settled right before the matter of mak- 
ing a loan is agreed to. Particularly is 
the earning capacity to be considered, for 
if the building is to be only rented in 
part it cannot meet the regular pay- 
ments demanded by a mortgage bond. 
What tenants have agreed to take space? 
Will they fulfill their agreements? It 
must be remembered that earnings are 
pledged as well as the property itself. 


Titles and Contracts 


Essential is the examination of title 
and the proper surety that every record 
is in proper form. The mortgage com- 
pany has its own lawyer go over the rec- 
ords and papers to make sure that the 
title is in due form. He draws up the 
papers and of necessity must be familiar 
with the laws of the state and the ordi- 
nances of the city, for these vary widely 
and must be exact. A flaw in title or in 
contracts might be costly in the end. 
Technical exactness is one of the basic 
requirements of a safe bond issue. It 
is comparatively simple to write a farm 
mortgage, yet even there investment 
bankers require legal approval of the 
titles and records. Much more needful 
is the situation when it concerns city 
property in which hundreds of thousands 
of dollars are invested. 


Sure of Completion 


Suppose the loan were made on the 
borrower’s agreement to build as speci- 
fied and the full amount placed to his 
credit and then something happened and 
he did not complete the building? To 
guard against this contingency the in- 
vestment banker has ample security. In 
the first place he advances the money 
only as the work is done. Every week or 
every two weeks the contractor presents 
an’ estimate of the amount of building 
completed and the proper portion of the 
loan is turned over. The contractor is 
usually placed under an indemnity bond 
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providing that he shall complete the 
structure 100 per cent and that he shall 
not hold the company for any liens or 
other claims against him. If the con- 
tractor fails to complete the building the 
bonding company carries on the work. 
This protects the investor against loss 
in case of failure to complete. Along 
with this goes fire insurance, long before 
the structure is completed, and the com- 
pany is again protected. With these 
policies of indemnity and probably a 
title insurance to assure the regularity 
of the possession, there is little chance 
for any loss in construction or in the 
ultimate end of the building becoming a 
paying institution that will meet from 
its income the payment due on the bonds 
to be issued against it to the amount of 
the mortgage given by the owner. 


Taxes and Insurance 
The investment banker is also charged 
with seeing that the taxes are paid and 
the insurance premiums kept up prompt- 
ly. If these are not paid or taxes ac- 
crue the sums become a lien against the 


building and the city could sell the prop- 


erty to meet its claims. Hence the in- 
vestment banker must watch this factor 
closely, and as these charges are included 
in the sums that must be paid out of the 
earnings and are a part of the contract it 
requires only that there shall be regu- 
lar checking of the situation to be sure 
that they are carried out. It will thus 
be seen that the investment banker has 
more to do than merely to make the loan, 
distribute it through partial bonds and 
sell them to customers. He must stand 
by the job to the end and bring the en- 


tire proceeding to a_ successful close, 
which will come if the preliminary work 
is well done. 
Is Not Complicated 

While this brief description may seem 
somewhat complicated the fact is that 
the procedure is simple and is being car- 
ried on daily with a regularity of any 
business transaction. It is merely the 
application of good business to the pro- 
ceeding. The appraiser, the lawyer, the 
contractor and the investment banker 
work together to secure a sound basis 
for a loan and when the various elements 
are favorable the repayment is provided 
for. It is to the interest of the invest- 
ment banker as much as to the investor 
to have the loan prove satisfactory and 
be paid when it is due. His business 
reputation is at stake. While he does 
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Notice of Exchange Privilege 


TO THE HOLDERS OF COLUMBIA GAS & ELECTRIC COMPANY 
FIRST MORTGAGE 5% BONDS DUE JANUARY 1, 1927: 


Columbia Gas & Electric Company extends to the holders of its First Morteage 
5% Bonds due January 1, 1927, an opportunity to exchange them in amounts aggre- 
gating $1,000 and multiples thereof for an equal principal amount of Columbia Gas & 
Electric Company Three-Year 5% Gold Notes issued under its Trust Indenture to 
Guaranty Trust Company of New York, Trustee, dated May 1, 1925, due May 1, 1928, 
plus a cash payment to the bondholder of $10 per $1,000 principal amount of bonds 
exchanged, and with adjustment of accrued interest. 


The holders of such First Mortgage 5% Bonds will therefore receive an equal 
principal amount of such Three-Year 5% Gold Notes and a cash payment of $20.67 


per $1,000 Bond, being the adjustment of the respective prices and the accrued interest 
on the two issues. 


These Notes are part of an authorized issue of $25,000,000, of which $10,000,000 
have recently been sold to the public at par, yielding 5%, in respect to which informa- _ 
tion is readily available from the offering circular of the Company’s bankers, copy of 


which may be obtained upon application to the office of the President of the Company, 
61 Broadway, New York City, New York. 


This offer remains open until and including May 29, 1925, after which time the 


Company expressly reserves the right to change the terms of this offer if it should 
decide to extend the period. 


The Trustee for the issue of First Mortgage 5% Bonds, in accordance 
with the terms of the mortgage securing them, is at present drawing 
bonds of that issue by lot for redemption at par and accrued interest for 
the Sinking Fund, and it is likely that additional bonds will similarly be 
drawn at the same price and for the same purpose next year. 


Bondholders desiring to make this exchange should forward their Columbia Gas 
& Electric Company First Mortgage 5% Bonds, with coupons due July 1, 1925, and 
thereafter attached, to Guaranty Trust Company of New York, 140 Broadway, New York 
City, New York, who will deliver in exchange therefor Three-Year 5% Gold Notes in 
temporary form and check for the cash payment due in such exchange. Accompany- 
ing the deposit of the Bonds should be specific instructions as to the name to which the 
check should be made payable and the address to which it and the Notes should be sent. 


EDWARD REYNOLDS, JR., 


May 4, 1925 . Treasurer. 
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not guarantee the payment of the loan, 
he makes it under such conditions as to 
give all reasonable security and to as- 
sure to his satisfaction as an experienced 
man in the business that it is a safe in- 
vestment. The loan is only a part of 
the worth of the structure. The loan is 
paid off in serial amounts, a portion 
every year, and the security increases as 
the loan decreases, thus offsetting any 
depreciation in the property should it 
occur. On the whole, the system, when 
honestly and capably administered, 
seems to have every possible element of 
good business and the record of such 
loans has thus far been notably success- 
ful. 
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General Motors’ Good Year 
Rating “A,” Guenther’s Appraisal 


Louis G. Kauffman, President of the 
Chatham & Phenix Bank says that he ex- 
pects General Motors to have the best year 
it has ever had in sales and earnings. 
The Chevrolet division of General Motors 
broke all records in April on deliveries to 
customers. Earnings were $3.08 a share 
in the first quarter of 1925 compared with 
$3.42 a share in the same quarter of last 
year. Profits in the second quarter should 
reflect. big gains from Chevrolet sales cam- 
paign introduction of its new model. 
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BOILING market in the public 
A utility stocks featured the trading 

in the over the counter market this 
week. As has been the case for several 
weeks back the stocks that have been 
talked of in connection with consolidations 
held center stage and showed sizable ad- 
vances. The properties involved as the 
ones to be consolidated in a new corpora- 
tion sponsored chiefly by new interests are 
the Utica Gas and Electric Company, Co- 
hoes Power and Light Corporation, Mu- 
nicipal Gas Company of the City of 
Albany, Troy Gas Company and the Ful- 
ton County Gas and Electric Company. 
The latter company has not hitherto been 
mentioned as one of the companies in- 
volved in this merger. The asset value of 
the merger by the inclusion of this com- 
pany would be raised by more than $5,- 
000,000, bringing the total of the five com- 
panies concerned to around $51,000,000, 
exclusive of the new interest. 


The name of the new corporation to 
hold the merged companies, it is under- 
stood, will be thé Mohawk & Hudson 
Power Corporation. It will be owned in 
the ratio of 35 per cent by General Elec- 
tric interests or the Adirondack Power and 
Light Corporation which they control; 15 
per cent by the Power Corporation of 
New York, 15 per cent by United Gas Im- 
provement Company interests, 7 per cent 
by the Brady estate, and new securities to 
be sold publicly in the amount of 28 per 
cent. The latter are to be offered first to 
stockholders of the Adirondack Power and 
Light Corporation. 


The preponderance of the Brady and 
other holdings is acquired, under the plan, 
by an exchange of securities. The basis 
of exchange has not yet been divulged. 
Thus besides the five properties to be 
merged, there are involved in the deal the 
Adirondack Power and Light Corporation, 
the properties of the Power Corporation 
of New York System, and some properties 
of the United Gas Improvement Company. 


The combination, involving the tie-up 
of power exchange facilities as well,’ is 
expected to prove one of the most im- 
portant in “superpower” development that 
has taken place in New York State in re- 
cent years. The stocks of the new Mo- 
hawk & Hudson Power Company, which 
made their initial appearance on a “when, 
if and as issued” basis, attracted consid- 
erable attention. The common stock of 
the new company was quoted 32 bid 35 
offered and there was a nominal market 
of 80 bid 90 asked for the preferred. 


The Associated Gas & Electric Company 
has declared the initial quarterly dividend 
of $1.50 on the $6 dividend series of pre- 
ferred stock, payable June 1 to stock of 
record May 11. Stockholders have the 
option of taking payment in Class A stock 
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of the company at the rate of 3-50 of a 
share for each share of preferred. 


On the basis of the present market price 
of the Class A shares, payment in stock 
of this initial dividend on the $6 dividend 
series preferred is equivalent to about 
$1.70 a share. 


The Consolidated Gas, Electric Light 
and Power Company of Baltimore more 
than earned its yearly dividend on the no 
par common in the quarter ended March 
31, according to figures made public this 
week, 


Net income for the three months was 
$1,624,737 after taxes, depreciation and 
charges, equal after preferred dividends 
to $2.03 a share on the 701,288 shares. 
This compares with $1,256,454, or $1.50 a 
share in the first quarter of last year. The 
common pays 50 cents a quarter. 

Gross revenues of the company in the 
period were $6,090,006, an increase of 
$179,579 from last year. 

The amount of new life insurance writ- 
ten during the first four months of 1925 
was 12.8 per cent greater than for the cor- 
responding period of 1924, which previous- 
ly held the record for that season of the 
year, according to statistics issued by the 
Association of Life Insurance Presidents. 
The figures include the reports of forty- 
five companies which care for 81 per cent 
of the business of the country. This 
splendid showing was anticipated and rec- 
ommendations based on this made in a re- 
cent analysis of the insurance stocks in 
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the March 28 issue of THE FINANCIAL 
WORLD. 

The new business, which excludes re- 
vivals, increases and dividend additions, 
of these forty-five companies, amounted to 
$3,345,528,000 during the period, against 
$2,965,876,000 for last year. 

A new high record also was_ reported 
for each of the four months. The amount 
written in January was $753,914,000; in 
February, $773,148,000; March, $902,874,- 
000, and April, $915,592,000. 

In the industrial list principal interest 
centered around Amalgamated Leather 
preferred. Bucyrus common also was 
strong and Continental Banking continued 
to absorb considerable interest. 

There was an active demand for bank, 
trust company and insurance company 
shares, thought nothing spectacular de- 
veloped in that group. The trend of prices, 
however, was decidedly upward, with fair 
gains showing in many issues. 
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Utah Copper Gains 
Rating “A,” Guenther’s Appraisal 

Utah Copper reports net income before 
depletion of $1.92 a share for the first 
quarter of 1925 compared with $1.31 a 
share in the first quarter of 1924. Ray 
Consolidated and Nevada also reported 
slight gains in earnings due to higher cop- 
per prices prevailing. 


—_9—_———_ 


Cerro de Pasco Resumes 
Rating “A,” Guenther’s Appraisal 
Cable advices from Peru indicate Cerro 
de Pasco will again be able to resume 
shipments of copper and silver on May 
20. The Central Railway of Peru has 
been tied up because of a heavy rainfall 
about three months ago which, however, 
did not damage any of Cerro de Pasco’s 
properties or its railroad. A treater is 
being installed to handle part of the 
smelter’s fumes and will be completed in 
two or three months when production will 
be increased. 
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Appreciative Subscriber 

I want to thank you for the very kind 
letter you sent me in which you thank me 
for recommending THE FINANCIAL WorLD 
to Mr. ——— of Troy, New York. Well, 
permit me to state that I consider that 
I am doing those persons a favor when I 
recommend your publication because I can 
attribute thousands of dollars clear profit 
to the advice I have taken from reading 
your paper. I could not be without it for 
ten times its cost. I travel quite a lot 
through New England and New York 
State calling on merchants in the interest 
of the Dry Goods Economist whom I 
have represented for over twenty-two 
years and have quoted your paper gladly 
because it is worthy of the very highest 
praise. You are at liberty to use all or 
any part of this letter as nearly every 
dry goods and clothing’ and shoe mer- 
chant in the U. S. A. knows me. 

Cuas. K. BEmENKOPF. 
“Tell your friends they need it.” 


May 16, 1925 
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“Beating the Stock Market” 


‘ By R. W. McNeel 


Director MecNeel’s Financial Service and 
One of the foremost financial authorities of the country. 


“More Honest-to-God wisdom and coun- 
sel has been compressed into ‘Beating 
the Stock Market’ than has ever before 
been put in such compact and practical 
shape. 
course charted by Mr. McNeel will be 
much richer in a year or two.”’—Phila- 
delphia North American. 


rye WY “It shows that money can be made by 
WMG | speculating and sets forth with relent- 
less candor the reasons why most people 
quit losers.”"—Commerce 
(Theo. H. Price, Editor.) 


“ ‘Beating the Stock Market,’ I regard 
as one of the cleverest, ablest, and most 
simply and practically expressed similar 
treatise that I have ever heretofore read.” 
—Frederick F. Lyden, Secretary of New 
York Stock Exchange Firms. 


Order direct from Author 


Those who shall now follow the 


& Finance, 


$2.00 





McNeel’s Financial Service, 
120 Boylston Street, Boston. 


Name 


Enclosed find $2.00 for copy of “Beating the Stock Market” to be sent to 





Address .... 


























DIVIDENDS 


DIVIDENDS 








BrRooKtYN Epvison COMPANY 


tac. 


Brooklyn, N. Y. 
101st Consecutive Dividend 


The Board of Directors at a meeting held 
April 28th, 1925, declared a regular 

uarterly dividend of $2.00 a share on 
the capital stock of the Company out- 
standing, payable June Ist, 1925, to 
stockholders of record at3 P.M on May 
13th, 1925 


Checks for the above dividend will be 
mailed 


E. A. BAILY, Treasurer 








Southwestern Power & Light Company 


Preferred Stock Dividend No. 50 

The regular quarterly dividend of one and 
three-quarters per cent. (1%%) on the Pre- 
ferred Stock of Southwestern Power & Light 
Company has been declared for payment on 
June 1, 1925, to stockholders of record at the 
close of business May 15, 1925. 

A. C. RAY, Treasurer. 





MIDDLE WEST UTILITIES COMPANY 
Notice of Dividend on Prior Lien Stock 
The Board of Directors of Middle West 
Utilities Company has declared the regular 
quarterly dividend of One Dollar and Seventy- 
Five Cents ($1.75) upon each share of the 
outstanding Prior Lien Capital Stock, pay- 
able June 15, 1925, to all Prior Lien stock- 
holders of record on the company’s books 
at the close of business at 5:00 o’clock P. M., 
May 29, 1925. 
EUSTACE J. KNIGHT, Secretary. 


SOUTHERN PACIFIC COMPANY 


Dividend No. 75 

A quarterly dividend of one dollar and fifty 
cents ($1.50) per share on the Capital Stock 
of this Company has been declared payable 
at the Treasurer’s office, No. 165 Broadway, 
New York, N. Y., on Wednesday, July 1, 1925, 
to stockholders of record at three o’clock P 
M. on Thursday, May 28, 1925. The stock 
transfer books will not be closed for the pay- 
ment of this dividend. Cheques will be 
mailed only to stockholders who have filed 
permanent dividend orders. 

A. K. VAN DEVENTER, Treasurer. 

New York, N. Y., May 14, 1925. 





AMERICAN POWER & LIGHT CO. 

71 Broadway, New York 
COMMON STOCK DIVIDEND NO. 50 
The regular quarterly cash dividend of $.25 
a share and a dividend of 1/50th of a share 
in common stock have been declared on the 
Common Stock of the American Power & 
Light Company for payment June 1, 1925, to 
Common Stockholders of record at the close 

of business May 15, 1925. 
A. C. RAY, Treasurer. 





THE PACIFIC TELEPHONE AND 
TELEGRAPH COMPANY 
Notice of Dividend 
A dividend of One Dollar and Twenty-five 
Cents ($1.25) per share on the Common Stock 
of this Company will be paid on Friday, May 
29, 1925, to stockholders of record at the 
close of business on Friday, May 15, 1925. 
T. V. HALSEY, Secretary. 
San Francisco, May 1, 1925. 





Remington Typewriter Company 
First Preferred Dividend No. %6 
Second Preferred Dividend No. 72, 73 and 74 


New York, May 12, 1925. 

The Board of Directors has this day de- 
clared a quarterly dividend of 1%% ($1.75) 
per share on the First Preferred and Series 
“S’? Birst Preferred stocks, payable July 1, 
1925, to stockholders of record June 20, 1925. 


The Directors also declared three quarterly 
dividends of $2.00 each per share on the 
Second Preferred stock, payable: 2% June 12, 
stockholders of record June 2, 1925. 2% July 
14, stockholders of record July 3, 1925. 2% 
August 14, stockholders of record August 4, 
1925. 


HAROLD E. SMITH, 
Secretary. 





WESTINGHOUSE 
ELECTRIC & MANUFACTURING CO. 
150 Broadway, 

New York, N. Y., May 5, 1925. 
For the purposes of the Annual Meeting 
of Stockholders, to be held on June 10, 
1925, the stock transfer books wil! be closed 
on May 18, 1925, at 3 o’clock P. M., and re- 
opened on June 11, °1925, at 10 o’clock A. M. 

JAMES C. BENNETT, Secretary. 
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Weekly Business and Financial Summary 
(Principal features of this page elaborated and interpreted in the “Trend of Things.”) 








Week’s Sales 


active stocks 

sales—Friday, 
Monday, 

Wednesday, 


Representative 
1925: Week’s 
900,700 shares; 
286 shares; 
600 shares. 


High Low 
r7——1924—-, NAME of STOCK 


163% 95% 
109% 70% 
89 82% 
134% 121% 
48% 28% 

120% 97% 

134% 104% 
84% 52% 
62% 37% 
56% 40% 
98% 67% 
50 21% 
38% 25% 
79% 60% 
43% 31% 
76 48 
69% 
22% 

98% 

322 


Amer. 
Amer. Locomotive 
Amer. Tobacco pie 
Amer. Tel. & Teleg.. 
Anaconda 

Atch. Top. & San. Fe 
Baldwin Loco. 
Baltimore & Ohio 
Bethlehem Steel 
Cerro de Pasco 
Chesapeake & Ohio... 
Cie. .. i. a Pa... 
Chile Copper 
Consolidated Gas 
Corn Products 
Crucible Steel 
Davison Chemical 
Erie Ry. 

Famous Players 
General Electric 
General Motors 
Inspiration Copper 
Inter. Paper 
Kelly Springfield 
Mack Trucks 
Miami Copper 

N. Y. Central 
Norfolk & Western. 
Pan-Amer. Petrol. .. 
Pennsylvania R. R.. 
Pere Marquette 

Pub. Ser. Cor., 

Pure Oil 

Rep. Iron & Steel. 
Sears Roebuck 
Sinclair Consol. 
Southern R'’way 
Stewart Warner 
Studebaker 

Texas Company 
Tobacco Products 
U. S. Rubber 

U. S. Steel 
Westinghouse 

White Eagle Oil.... 


eee 


as of Thursday, 
1,645,580 
1,691,728 shares; 
1,476,556 shares; 


May 14, 
Saturday, 
1,636,- 
1,402,- 


23 Railroads 
18 Industrials 
41 Combined 
8 Coppers 


shares; 
Tuesday, 
Thursday, 


Thurs- 
jay'’s 
ines U. S. Gov't bonds 
186 Other dom. bds. 
120 Foreign bonds 


Previous 
Thursday’s 
Close 
184 5 
123% 


Average Stock Prices 





May 13 

90.05 
117.92 
103,98 


Bond Dealings, Jan. 1 to Date 


1925 


$149,105,010 $ 
1,022,696, 750 
254,206,900 


1925 
May 6 
90.34 
117.99 
104.16 
24.97 


1924 
May 14 
69.88 
91.22 


80.55 
21.24 


Apr. 29 

88.24 
116.22 
102.23 


24.08 


1924 
373,163,780 
740,556,300 
171,891,200 


1923 
$332,464,850 
675,246,300 
200,671,990 





94% 
138 
36% 
119 
114% 
775% 
401g 
47 
93% 
46% 46% 
32% 33% 
84 83% 
35% 35% 
69% 68 
31% 
30 
995, 


92% 
138 
37% 
118% 
111% 
75% 
39% 
4814 
97 


Total all 


Bid 
Anglo-Amer. 24% 
Atlantic Refining.106% 
Borne-Scrymser ..205 
Chesebrough ee | 
Continental Oil.. 25 
Galena-Signal Oil 
Humble O. & R.. 
Inter. Pete 
Magnolia Pete. 
Ohio Oil 
Penn. Mex. Fuel. 35% 
Prairie O. & G.. 55% 
Solar Refining ..218 


5256 
23% 
.139 
65 


Bid 
Adir. Pr. & Lt.. 74 
Amer, G. & El... 81 
Amer. Lt. & Tr..165 
Amer. Pr. & Lt.. 
Amer. Pub. Util. 
Amer, Su’pr. Cl. B ¢ 
Appalachian Pr.. 
Bklyn Boro. Gas. 
Caro. Pr. & Lt...395 
Central States El. 89 
Cities Sv. n. int.. 37 
Cities Service pf.. 82 
Col. Ry. P. & L..145 
Col. El. & Pr....144 
Com’wealth Pr...131 
Con. Pr. 6% stk. 
East, Texas El.. 
Elec. Bd. & Sh.. 
_Elec. Invest. Inc. 
Elec. Ry. Secur.. 
El Paso Electric. 
Gal.-Hous. Elec.. 
Gen. Gas & Elec. 








54% 


bds, .$1,426,008,660 $1,285,611,280 


Standard Oil Stocks 


Asked 
25 
107 
210 
64 
25% 
55% 
52% 
23% 
141 
66 
36% 
55 ke 


223 


Public Utility Stocks 


Asked 
75 
82 

168 
65 
80 


$1,208,383,050 


Bid 
jo. Penn. Oil.....167 
oO. 58% 
Dot Tae. .« ee 
oO. 119% 
O, of Kans... 33% 
. O. of Nebr....2 
Ve: Be ee. A ees 
a OR OE cass 
O. of Ohio...$ 
Swan-Finch Oil.. 
Union Tank Car.. 
Vacuum Oil 
Washington Oil.. 


Asked 
168 
59%4 
66 
120 
33% 
250 
44% 
41% 
357 
18 
124 
88% 
33 


Asked 
79 
85 

128 
48 


297 


a, ey. ae PP... 
Ky. Secur. Corp. 
Lehigh Pr. Sec.. 
Miss. River Pr... 
at, Pr... & st....2 
No’ern N. Y. Util. 
7% pf. 
No’ern Ohio Pr.. 
No’ern States Pr. 
Ohio El. Sec. com, 
Pac. G. & El. pfd. 
Por. BR. i. & P.. 
Power Sec. Corp. 
Puget Sd. P. & L. 
Rep. Ry. & Lt.. 
Sierra Pac. Elec. 
So. Cal. Edison..1907% 
So’ern P. & L... 30 
Stand. Gas & El. 
7% pfd. 
Tenn. Elec. 
United G. & E... 


Western Power... 41% 








Foreign Exchange 


1925 

May 13 

$4.851% 
5.20% 
4.09% 
5.05% 


Year Ago 
$4.36% 
5.89 
4.43% 
4.99% 
37.31 
.0014% 
16.95 
13.86 
13.88 
26.56 
17.70 


11.15 
11.07 
98.22 


Sterling 
Fr. 


Belgian Fr. 
Holland 
Austria 
Denmark 


.0014% 


Norway 
Spain 
Sweden 
Switzerland 


Brazil 
Chile 11.59 
Canadian Dollar.100.00 


19.34% 


Car Loadings 


More cars were loaded with revenue 
freight the week of May 2 last than 
during any other one week period so 
far this year. 


With increases over the previous 
week for all commodities except live 
stock, coke and miscellaneous freight, 
which showed slight decreases, load- 
ing of revenue freight for the week 
ended May 2 totaled 961,711 cars, 

Car loading for four weeks in the 
last three years compare as follows: 
Week Ended 1925. 1924. 1923. 
May -2:. 653% 961,711 893,550 941,617 
Apr. 959,225 878,387 962,578 
_Apr. 922,778 876.916 958,042 
Apr. 917,284 881,299 947,271 


With 


the basis introduced by the Reserve 
Board on March 13, 1921, the highest 
and lowest reserve percentages of the 
Federal 
follows: 


The reserve percentages of the New 
York Reserve Bank compare as fol- 


Ratio of Reserves 


all percentages computed on 


Reserve System compare as 
Low 
74.6 Feb. 11 
70.5 Dec. 24 
71.3 Jan. 6 
71.1 Jan. 3 
46.4 Jan. 7 


High 


High 

Apr. 29 
May 21 
June 20 
Jan, 25 
Sep. 21 


Low 
69.6 Feb. 
70.8 Oct. 
75.0 Jan. 
79.3 Jan. 
86.5 Feb. 


= bo 


& moo Oro 











Crude Oil Production 


Daily Average Production 
(Figures in barrels) 
1925 
May 9 
445,050 


1924 
May 10 
430,400 

69,950 

77,250 
146,650 

50,200 

54,650 
148,300 

68,600 

37,700 
103,500 
128,250 
643,900 


Oklahoma 

Kansas 

North Texas 

East Cen. Tex. 
West Cen. Tex. 
North Louisiana .. 
Arkansas 
Gulf Coast 
Southwest 
Eastern 
Wy., Mont. 
California 


Tex. 


& Col. 
598,000 





2,238,350 1,959,350 


Money Rates 


Call Loans 
Time Loans 
Cemmercial Paper 

Rediscount Rates 

Bankers Acceptances 
Bar Silver, 
Bar Silver, 


London 
New York 


London Market 


Money in London unchanged at 4% 


per cent; short bills unchanged at 
444@4% per cent; three months’ 
bills unchanged at 444@4% per cent. 














FOODSTUFFS— 
Wheat, 
Corn, No. 
Rye, 


No. 2, 
Oats, No. 2 white .... 
Fl., std., Sp. pts. 8.75@9.: 
Coffee, No. 7 
Sugar, granulated .... 


METALS— 
Iron, 
Steel 
Lead 
Copper 
Zine, E. St. L. 
Tin 


TEX TILES— 
Cotton, mid. upland .. 
Printcloths 


z, 
billets, 


Prices 


May 13 
1925 
- $2.01 
1.34% 
1.28% 
-55 


Commodity 


May 14 
1924 
$1.24 
.95% 
-16% 
.58 
6.40 
14% 
074 


No. 2 red 
2 yellow .. 
a eae 


3 


Phila. 20.00 @ 23.00 
Pitts ..35.00 


24.50 
40.00 
7.37% 
13.00 
5.95 
45.87% 


31.70 
96% 
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ANNUAL RATE OF RETURN 
On Dividend Paying Stocks at Various Prices 
oe $20 to $75 
Price 4 5 6 7 8 
a a To Keep You Informed 
20 10.0 15.0 20.0 25.0 30.0 35.0 40.0 
21 e ¥ oo po ap ae . ay VERY week we list in this column instructive booklets, circulars, 
23 8.7 13.6 17.4 21.7 26.1 30.4 34.8 periodicals and special letters pertaining to investment and other 
248. 5 16.7 20.8 25.0 29.2 33.3 : . ; . ; 
25 80 120 160 306 34.0 380 $2.0 timely subjects which we believe are of interest and benefit to our 
26 7.7 11.5 15.4 19.2 23.1 26.9 30.8 subscribers. 
27 7.4 11.1 14.8 18.5 22.2 25.9 29.6 : —_— . 
28 7.1 10.7 14.3 17.9 21.4 25.0 28.6 Upon request and without obligation, any of those listed below will 
29 $9 10.8 16-6 17.3 ops oe = be sent free, direct from the houses by whom issued. 
: ~ oe aoe a 4 a4 ane Kindly send requests to CURRENT LITERATURE DEPARTMENT. 
M89 «88 LB 1kT 177 20.6 285 THE FINANCIAL Wor-pD, 53 Park Place, New York, N. Y. 
35 5.7 8.6 11.4 14.3 17.1 20.0 22.9 ; ; . , os 
36 56 83 111 139 167 194 22.2 For the Bond Buyer—An interesting, illustrated booklet entitled “The 
= ne ry aps Le pep =—s ne City Service Gold Debenture,” is available for those interested 
39 5.1 7.7 10.3 12.8 15.4 18.0 20.5 in an investment that has unusual features. 
40 5.0 7.5 10.0 12.5 15.0 17.5 20.0 : , 
41 49 73 98 122 146 171 19°5 Preferred Stocks of Twenty Power and Light Companies—A four- 
Pe Bt: .; ref re +e Fey ge page circular containing a brief description of property served 
44 > se =. ae ase 158 13.3 . by each company and earnings for 1924. 
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ECONOMIC TRENDS IN THE ELECTRICAL INDUSTRY 





The Electrical 
Market 
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Only in the United States 
Census will you find more indus- 
tries represented than are included 
among the users of electricity, and 
of electrical products. 

Start with the homes of the 
nation which depend upon electric 
current year in and year out, 
through good times and bad, for 
their light, comfort, and conven- 
ience. 

Take next the factories, the rail- 
ways, the mines, the farms, and 
even the movie theatres. Each 
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represents a major field of human 
activity that is governed by its 
own particular set of economic 
forces and conditions. 

Electricity and electrical prod- 
ucts are used for industrial 
purposes, for transportation, 
for comfort, health, amusement 
and personal convenience. This 
diversification of users and 
uses gives stability and vigor to 
the electrical service industry 
through all phases of the business 
cycle. 


WESTINGHOUSE ELECTRIC & MANUFACTURING COMPANY 
EAST PITTSBURGH, PA. 


-Westinghous 





Westinghouse serves a widely diversified field: Westinghouse leads 
in the manufacture of motors, generators, and power equipment. 
Westinghouse is electrifying railways, ships and other transpor- 
tation agencies. Westinghouse makes a complete line of house- 
hold appliances. Westinghouse instituted radio broadcasting. 
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